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Prospectus of 
SCOTTISH WIDOWS UK AND INCOME 

 

(an investment company with variable capital incorporated with limited liability 
00165) 

 consult 

Widows UK and Income Investment Funds 
ICVC (“the Company”) and has been prepared in accordance with the rules contained in the 

ncial Services 

nagers Limited 
(“the ACD”), is the person responsible for the information contained in this Prospectus.  To the best 

hat such is the 
rmation contained herein does not contain any untrue or misleading statement or omit 

nd State Street 

to make any 
 connection with the offering of Shares other than those contained in this Prospectus 

or made, such 
ompany.  The 
of Shares shall 
ve not changed 

y be restricted. 
any to inform 

us does not constitute an offer or 
rised or to any 

legal, taxation, 
sional advisers 

The provisions of the Company's Instrument of Incorporation are binding on each of its Shareholders 
(who are taken to have notice of them).  This Prospectus has been approved for the purpose of section 
21 of the Financial Services and Markets Act 2000 by the ACD. 
 
This Prospectus is dated, and is valid as at, 9 April 2010.  This Prospectus may at any time be 
replaced by a new Prospectus or extended by a supplement issued by the Company; investors 
should, therefore, check with the ACD that this is the most recently published Prospectus and 
that they have all (if any) supplements to it issued by the Company. 
 

INVESTMENT FUNDS ICVC
 

and registered by the Financial Services Authority under registered number IC0
 
Important: if you are in any doubt about the contents of this Prospectus you should
your financial adviser. 
 
This document constitutes the Prospectus for Scottish 

Collective Investment Schemes Sourcebook (“the FSA Rules”) issued by the Fina
Authority pursuant to the Financial Services and Markets Act 2000. 
 
The authorised corporate director of the Company, Scottish Widows Unit Trust Ma

of the knowledge and belief of the ACD (having taken all reasonable care to ensure t
case) the info
any matters required by the FSA Rules to be included in it. It accepts responsibility accordingly.   
 
A copy of this Prospectus has been sent to each of the Financial Services Authority a
Trustees Limited. 
 
No person has been authorised by the Company to give any information or 
representations in
or any key features or Simplified Prospectus prepared by the ACD and, if given 
information or representations must not be relied on as having been made by the C
delivery of this Prospectus (whether or not accompanied by any reports) or the issue 
not, under any circumstances, create any implication that the affairs of the Company ha
since the date hereof. 
 
The distribution of this Prospectus and the offering of Shares in certain jurisdictions ma
Persons into whose possession this Prospectus comes are required by the Comp
themselves about and to observe any such restrictions.  This Prospect
solicitation by anyone in any jurisdiction in which such offer or solicitation is not autho
person to whom it is unlawful to make such offer or solicitation.  
 
Potential investors should not treat the contents of this Prospectus as advice relating to 
investment or any other matters and are recommended to consult their own profes
concerning the acquisition, holding or disposal of Shares.  
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Definitions 
 
In this Prospectus each of the words and expressions in the left-hand column of the table set out below 

e meaning set opposite

“ACD” the authorised corporate director of the Company, being Scottish 

ment” hich the ACD 

“ACD’s Group” the group of companies consisting of the ultimate holding 
f that holding 

 and Markets Act 2000 as amended or 

“Class” a class of Share relating to a Fund; 

y the FSA as 
; 

“Company” K and Income Investment Funds ICVC;  

ay” d 
ales and other days at the ACD's discretion) being a day on 

ding and other 

“Depositary” the depositary of the Company, being State Street Trustees  

te” ement on the 
ay 1992, as it 

“FSA” inancial Services Authority; 

 Rules” ent Schemes 
 part of their 
ed or replaced 
of doubt, not 

 

 y (being a part of the Scheme Property  
which is pooled separately from each other part) to which 
specific assets and liabilities of the Company may be allocated 
and which is invested in accordance with its own investment 
objective; 
 

“holding company” the meaning ascribed thereto in the Companies Act 2006; 
 

"HMRC" Her Majesty's Revenue and Customs; 
 

has th
 

 it in the right-hand column of that table: - 

 

Widows Unit Trust Managers Limited; 
 

“ACD Agree the Agreement dated 8 May 2002 as amended by w
was appointed by the Company to act as such; 
 

company of the ACD and each of the subsidiaries o
company; 
 
the Financial Services “Act”

 replaced from time to time; 
 

 
 

“COBS” 
 

the Conduct of Business Sourcebook published b
part of their Handbook of rules made under the Act
 
Scottish Widows U
 

Monday to Friday (except for a bank holiday in England an
W

“Dealing D

which the London Stock Exchange is open for tra
days at the ACD's discretion; 
 

Limited; 
 

a State which is a contracting party to the agre
European Economic Area signed at Oporto on 2 M
has effect for the time being; 
 
the F

“EEA Sta

 

 the rules contained in the Collective Investm
Sourcebook ("COLL") published by the FSA as
Handbook of rules made under the Act, as amend
from time to time, which shall, for the avoidance 

“FSA

include guidance or evidential provisions contained in the said
Sourcebook; 
 

a sub-fund of the Compan“Fund”
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“ICVC” investment company with variable capital; 

“Investment Adviser” estment Partnership Limited, the investment 

 Incorporati

“Net Asset Value” y 
s the liabilities 
 concerned) as 
the Instrument 

of Incorporation (the relevant provisions of which are set out 
" in Appendix 

gulations” 
 

ons 2001 as 

“Prospectus” pany prepared pursuant to the 
rospectus consisting 

of an existing version of a prospectus as extended by a 

ompany; 

“Registrar” ows Unit Trust 

me Property” ive investment 

require) the part of that property attributable to a particular Fund; 

”  and a smaller 

“Shareholder” the holder of a Share (whether in registered or bearer form); 
 

“subsidiary” the meaning ascribed thereto in the Companies Act 2006; 
 

“Switch” exchange of Shares for either Shares of another Class relating to 
the same Fund or for Shares relating to another Fund or (as the 
context may require) the act of so exchanging. 

 

 
Scottish Widows Inv
adviser appointed by the ACD; 
 

“Instrument of on” the Instrument of Incorporation of the Company; 
 

the value of the Scheme Property of the Company (or of an
Fund or Class of Shares as the context requires) les
of the Company (or of the Fund or Class of Shares
calculated in accordance with the FSA Rules and 

below under "Calculation of the Net Asset Value
C); 
 

the Open-Ended Investment Companies Regulati
amended or replaced from time to time; 
 
a prospectus of the Com

“OEIC Re

requirements of the FSA Rules, including a p

supplement issued by the Company; 
 

“Register” the register of Shareholders kept on behalf of the C
 
the registrar of the Company, being Scottish Wid
Managers Limited; 
 

“Sche the property of the Company subject to the collect
scheme constituted by the Company or (as the context may 

 

“SDRT” stamp duty reserve tax; 
 

“Share a share in the Company (including both a larger
denomination share); 
 



-6- 

1. 

 with variable 
istered number 
pany has been 

certified by the FSA as complying with the conditions necessary for it to enjoy rights conferred by the 

ich is also the 
her documents 
ocument to be 

 the Company pursuant to the Instrument of Incorporation).  Any such notice or document 
must be given to or served on the Company in hard copy by delivering it or by sending it by post to 

ied in this Prospectus in relation to any specific notice or 

me Property of 
ll generally be 

te from those of every other Fund and will be invested in accordance with the 
y applicable to that Fund.  New Funds may be established 
proval of the FSA and the agreement of the Depositary. If a 

duced, a new Prospectus will be prepared to set out the required information in 

e been established are: - 

 Fund 
estor Fund 

Fund 

, be a UCITS 

 treated as a separate entity.  
Creditors of the Company may nevertheless look to all the assets of the Company for payment 
regardless of the Fund in respect of which that creditor's debt has arisen.  Individual Funds are not 
“ring-fenced” and, in the event of a Fund being unable to meet its liabilities, the ACD is permitted to 
re-allocate assets to and from other Funds if it is necessary to do so to satisfy any creditor proceeding 
against the Company.  Notwithstanding this power available to the ACD, the present ACD undertakes 
to ensure, while it is in office, that each Fund will be treated as having only the liabilities, expenses, 
costs and charges attributable to it, plus a share (referred to in the following paragraph) of any 
liabilities, expenses, costs and charges which are not attributable to a particular Fund. 
 

The Company and its Structure 
 
Scottish Widows UK and Income Investment Funds ICVC is an investment company
capital incorporated in Great Britain, and having its head office in Scotland, under reg
IC000165 and authorised by the FSA with effect from 15 March 2002.  The Com

EU Directive on Undertakings for Collective Investment in Transferable Securities. 
 
The head office of the Company is at 15 Dalkeith Road, Edinburgh EH16 5WL, wh
address of the place in the United Kingdom for service on the Company of notices or ot
required or authorised to be served on, or given to, it (including any such notice or d
given to

that address, unless otherwise specif
document.  
 
The ACD is the sole director of the Company. 
 
The Company is a UCITS scheme which is structured as an umbrella so that the Sche
the Company may be divided among two or more Funds. The assets of each Fund wi
treated as separa
investment objective and investment polic
from time to time by the ACD with the ap
new Fund is intro
relation to that Fund.  
 
The only Funds which hav
 
Corporate Bond
Environmental Inv
Ethical Fund 
Gilt Fund 
High Income Bond 
High Reserve Fund  
SafetyPlus  Fund 
Strategic Income Fund 
UK Equity Income Fund 
UK Growth Fund 
UK Select Growth Fund 
 
Each Fund would, if it were a separate investment company with variable capital
scheme. 
 
So far as the Shareholders are concerned, each Fund will generally be
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Each Fund will be charged with the liabilities, expenses, costs and charges of 
attributable to that Fund.  Within the Funds, charges will be allocated between Classes
with the terms of issue of Shares of those Classes.  Any expenses specific to a Class w
to that Class.  Any assets, liabilities, expenses, costs or charges not attributable to a p
within a Fund or to a particular Fund (as the case may be) may be allocated by the AC
which is fair to the Shareholders generally but they will norm

the Company 
 in accordance 
ill be allocated 
articular Class 
D in a manner 

ally be allocated to all Classes within a 

ay be 

pany will at all times equal 
 Funds.  The minimum share capital of the Company 

will be £100 and the maximum share capital will be £100,000,000,000. 
 
Shareholders are not liable for the debts 

gers Limited, a 
pril 1982.  Its 

 
 and the head 

H16 5WL.  The issued share capital of the ACD 
ctivity is 

business in the 

mpliance with 

The appointment of the ACD has been made on the terms of the ACD Agreement dated 8 May 2002 
nt of the ACD 
onths' written 
y, although in 

 the Company 
g to the 

SA has approved the change of director. 

any additional 
ations.  No compensation 

for loss of office is provided for in the ACD Agreement.  To the extent permitted by the OEIC 
Regulations and the FSA Rules, the ACD Agreement provides indemnities to the ACD other than for 
matters arising by reason of its negligence, default, breach of duty or breach of trust in the 
performance of its duties and obligations. 
 
The ACD may delegate investment management, administration and marketing functions in 
accordance with the FSA Rules. Notwithstanding such delegation the ACD remains responsible for 
any functions so delegated.  At present, certain functions are delegated as detailed below. 

Fund or all Funds (as the case may be) pro rata to their Net Asset Values. 
 
The base currency of the Company is Sterling, but a Class of Shares in respect of any Fund m
designated in any currency other than Sterling. 
 
The Shares have no par value and, therefore, the share capital of the Com
the sum of the Net Asset Values of each of the

of the Company. 
 

2. Management and Administration 
 
Authorised Corporate Director 
 
The authorised corporate director of the Company is Scottish Widows Unit Trust Mana
private company limited by shares which was incorporated in England & Wales on 19 A
ultimate holding company is Lloyds Banking Group plc, which is incorporated in Scotland.  

The registered office of the ACD is Charlton Place, Andover, Hampshire SP10 1RE
office of the ACD is 15 Dalkeith Road, Edinburgh E
is 50,000 ordinary shares of £1 each all of which are fully paid up. Its principal business a
acting as ACD to authorised open ended investment companies. 
 
The ACD is an authorised person for the purposes of the Act to carry on investment 
United Kingdom and is authorised and regulated by the FSA.   
 
The ACD is responsible for managing and administering the Company's affairs in co
the FSA Rules. 
 

between the Company and the ACD.  The ACD Agreement provides that the appointme
may be terminated (a) after a three year initial period by the Company giving 12 m
notice to the ACD or (b) by the ACD giving 12 months’ written notice to the Compan
certain circumstances the ACD Agreement may be terminated by the Depositary or
forthwith by notice in writing to the ACD or by the ACD forthwith by notice in writin
Company.  Termination cannot take effect until the F
 
The ACD is entitled to its pro rata fees and expenses to the date of termination and 
expenses necessarily incurred in settling or realising any outstanding oblig
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The ACD is under no obligation to account to the Company, the Depositary or the Sh
any profit it makes on the issue or re-issue of Shares or

areholders for 
 cancellation of Shares which it has redeemed.  

s in relation to any other 

s of the directors of Scottish Widows Unit Trust Managers Limited, together with a note of 
t activities of the directors not connected with the business of the ACD, are set out in 

ited by shares 
ber 1994.  

HJ.  Its Head Office 
rgh EH5 2AW.  

ent schemes.  
he FSA. 

e Company and has 
ance with the 
allocation and 
f the Scheme 
A Rules. 

4 May 2002 
ance with the 
wer under the 

any part of its 

Company are 
he Depositary 
ly five years.  
mpany or the 

s a member of 
  It also 

 forthwith on 
f a successor 

 Agreement provides indemnities to the Depositary (except (a) in respect 
f the Depositary Agreement or failure to 

exercise due care and diligence by the Depositary, or any of its officers, directors, employees or 
associates or, in certain circumstances, agents or delegates and (b) where recovery is made from 
another person) and (to the extent permitted by the OEIC Regulations and the FSA Rules) exempts it 
from, inter alia, liability for special, indirect or consequential loss or damage and any loss in 
connection with any assets of the Company where it has exercised due care and diligence and has not 
committed fraud or wilful default. 
 
The fees to which the Depositary is entitled are set out in Part 7 below. 
 

The fees to which the ACD is entitled are set out in Part 7 below. 
 
Appendix E sets out the details of the capacity, if any, in which the ACD act
regulated collective investment schemes and the name of such schemes. 
 
The name
any significan
Appendix G. 
 
The Depositary 
 
The depositary of the Company is State Street Trustees Limited, a private company lim
(registered number 2982384) which was incorporated in England and Wales on 24 Octo
The registered office of the Depositary is at 20 Churchill Place, London E14 5
(and the address which should be used for correspondence) is 525 Ferry Road, Edinbu
Its principal business activity is acting as trustee and depositary of collective investm
The Depositary is an authorised person for the purposes of the Act and is regulated by t
 
The Depositary is responsible for the safekeeping of all the Scheme Property of th
a duty to take reasonable care to ensure that the Company is managed in accord
provisions of the FSA Rules relating to the pricing of, and dealing in, Shares and the 
distribution of income of the Company and that decisions about the investment o
Property of each Fund do not infringe any of the investment restrictions set out in the FS
 
The appointment of the Depositary was effected under the Depositary Agreement dated 1
between the Company, the ACD and the Depositary.  Subject to and in compli
Agreement, the FSA Rules, the OEIC Regulations and COBS the Depositary has full po
Depositary Agreement to delegate (and authorise its delegate to sub-delegate) all or 
duties as Depositary. 
 
The Depositary Agreement provides that where the ACD and Depositary of the 
members of the respective parent groups of the current ACD and Depositary, t
Agreement shall not be terminated until the expiry of a fixed term of approximate
Subject to that fixed term, the Depositary Agreement may be terminated by the Co
Depositary giving not less than twelve months’ written notice where the ACD remain
its current parent group or not less than 3 months’ written notice in any other circumstances.
provides that in certain circumstances, the Depositary Agreement can be terminated
giving notice.  No notice of termination shall take effect until the appointment o
depositary.  The Depositary
of the negligence, fraud, wilful default, certain breaches o
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The Investment Adviser 

the Company, 
ottish Widows 
ness address is 

panies as the 
ACD.  Its principal business activity is investment management.  The Investment Adviser is 

e Company as 
cluding open-

mpanies, pension funds, 
marketing and 

 dated 24 May 2002 
ement may be 
o the other and 
holders.   

The Investment Adviser has responsibility for and full discretion to make all investment decisions in 
policies of the 
the FSA Rules 

No commission is payable to the Investment Adviser for any deal done or which could be done on 
 will be calculated in 

e 
charged to the 

arties. 

et, New York 
ion (“Mackay 
rdance with its 
y management 

nvestment Adviser monitors the Fund’s 
performance by means of daily, weekly, monthly, quarterly and bi-Annual Report and Long and Short 

ent which took effect 
ment may be 
ackay Shields 

circumstances.  Mackay 
may terminate the agreement by giving the Investment Adviser not less than 6 months’ 

written notice or with immediate effect in certain specified circumstances. 

Mackay Shields is not authorised to enter into soft commission arrangements with third parties. 
 
The Investment Adviser bears the management fees payable to Mackay Shields and remains 
ultimately responsible to the ACD for the management of the Fund.  
 
Registrar 
 
The ACD has been appointed to act as the registrar of the Company (in this capacity “the Registrar”). 

 
Scottish Widows Investment Partnership Limited is the Investment Adviser of 
providing investment management and advice to the ACD.  The registered office of Sc
Investment Partnership Limited is 33 Old Broad Street, London EC2N 1HZ and its busi
Edinburgh One, 60 Morrison Street, Edinburgh EH3 8BE.  It is in the same group of com

authorised and regulated by the FSA. 
 
The significant activities of the Investment Adviser, other than providing services to th
investment adviser, are providing investment management services to various clients in
ended investment companies, unit trusts, investment trusts, insurance co
charities, local authorities, off-shore and specialist funds, together with providing 
administration services in connection with such investment management services. 
 
The Investment Adviser was appointed by an Investment Management Agreement
between the ACD and the Investment Adviser.  The Investment Management Agre
terminated by the Investment Adviser or the ACD giving three months' written notice t
with immediate effect by the ACD where such termination is in the interest of the Share
 

relation to each Fund subject to and in accordance with the investment objectives and 
Funds as varied from time to time, the provisions of the instrument of incorporation, 
and any directions or instructions given from time to time by the ACD.   
 

behalf of the Company. Instead, the fees payable to the Investment Adviser
accordance with a scale of charges agreed from time to time between the Managing Directors of th
Investment Adviser and the ACD. Those fees will be paid by the ACD and will not be 
Company. 
 
The Investment Adviser is authorised to enter into fee sharing arrangements with third p
 
The Investment Adviser has appointed Mackay Shields LLC of 9 West 57th Stre
NY10019 and registered with the United States Securities and Exchange Commiss
Shields”), to manage the cash and investments of the High Income Bond Fund in acco
investment objectives and policy.  Although Mackay Shields carries out the day to da
of the Fund without reference to the Investment Adviser, the I

Report.  Mackay Shields was appointed by an Investment Management Agreem
15 July 2002 between the Investment Adviser and Mackay Shields.  The agree
terminated by the Investment Adviser giving not less than 50 days written notice to M
and with immediate effect by the Investment Adviser in certain specified 
Shields 
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The Register and any plan registers are maintained by the Registrar at its office at 15 D
Edinburgh EH16 5WL and may be inspected

alkeith Road, 
 at that address during normal business hours by any 

 any Shareholder's duly authorised agent. 

Administration is delegated to Scottish Widows Investment Partnership Investment Services and 
idows Services Limited. 

The drawing up and distribution of marketing literature is not outsourced to a third party and is carried 
Scottish Widows marketing department (part of Scottish Widows Services Limited, a group 

company). 

The Auditors of the Company are PricewaterhouseCoopers LLP of Southwark Towers LLP Erskine 

ted the custody of the assets of the Funds to State Street Bank and Trust 
 Bank and Trust Company as such Custodian from 

ty without the 

oup may, from 
hemes (or sub-
o those of the 

e Funds.  It is therefore possible that the ACD and/or the Investment Adviser may in 
th rs pany or a particular 
Fu  E in such event to its 
obligations under the ACD Agreement and the Investment Management Agreement respectively and, 

ticable, having 
tial conflicts of 

unds 
 
Investment of the assets of each Fund must be in accordance with the investment objective and policy 
of the relevant Fund and must comply with the investment restrictions and requirements set out in the 
FSA Rules. Details of the investment objectives and policies are set out in Appendix D in respect of 
each Fund and the eligible securities and derivatives markets through which the Funds may invest are 
set out in Appendix A. A summary of the general investment and borrowing restrictions is set out in 
Appendix B and the extent to which the Company may invest in derivatives. Such investment in 
derivatives is not intended to increase the risk profile of the Funds. 
 

Shareholder or
 
Administration 
 

Scottish W
 
Marketing 
 

out by 

 
Auditors 
 

House, 68-73 Queen Street, Edinburgh EH2 4NH. 
 
Custodian 
 
The Depositary has delega
Company. The arrangements prohibit State Street
releasing documents evidencing title to such assets into the possession of a third par
consent of the Depositary. 
 
Conflicts of Duty or Interest 
 
The ACD, the Investment Adviser and other companies within the Lloyds Banking Gr
time to time, act as investment managers or advisers to other collective investment sc
funds thereof), which follow similar investment objectives, policies or strategies t
Company or th

e cou e of its business have potential conflicts of duty or interest with the Com
nd. ach of the ACD and the Investment Adviser will, however, have regard 

in particular, to its obligation to act in the best interests of the Company so far as prac
regard to its obligations to other clients when undertaking any investment where poten
interest may arise. 
 

3. Investment Objectives and Policies of the F
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Whilst it is intended that each Fund will normally remain fully invested, the Investmen
subject to the FSA Rules, increase

t Adviser will, 
 the level of liquidity of any Fund in the short term where it 

interest in any immovable property (e.g. its 
office premises) or tang mo ipment). 
 

are may be issued in respect of each Fund.  The ACD may make available 
hare in respect of each Fund: - 

Class A net accumulation shares 
Clas
(toge

Classes share the following feature: - 
 Sterling. 

 
Clas
Clas  net
(toge er “C
 

All Class B
 de ; and 
 no

(a  terms of any 
ersion, amalgamation or reconstruction of a unit trust but only 

the extent that that person acquires such Shares pursuant to the terms of 
 such scheme; or 
rson, not being a person of the type referred to in the preceding paragraph 

(a), to whom the ACD at its entire discretion has decided that such Shares 

 
Clas  net
Class C net
(together “Class C
 

All ss C
 de
 no on other than: - 

person who acquires Shares of this Class pursuant to the terms of any 
scheme of conversion, amalgamation or reconstruction of a unit trust but only 

e extent that that person acquires such Shares pursuant to the terms of 
any such scheme; or 

(b) a person, not being a person of the type referred to in the preceding paragraph 
(a), to whom the ACD at its entire discretion has decided that such Shares 
may be made available. 

 
Class X net accumulation shares 
Class X net income shares 
(together “Class X Share Classes”) 
 

considers that market conditions so require. 
 
It is not at present intended that the Company will have an 

ible vable property (e.g. office equ

4. Shares and Classes 
 
More than one Class of Sh

 of Sthe following Classes
 

s A net income shares 
ther “Class A Share Classes”) 

 
hare All Class A S

 designated in

s B net accumulation shares 
s B  income shares 
th lass B Share Classes”) 

 Share Classes share the following features: - 
signated in Sterling
t available to any person other than: - 
) a person who acquires Shares of this Class pursuant to the

scheme of conv
to 
any

(b) a pe

may be made available. 

s C  accumulation shares 
 income shares 

 Share Classes”) 

 Cla  Share Classes share the following features: - 
signated in Sterling; and 
t available to any pers

(a) a 

to th
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All are the following features: - 
 
 no

(a f the ultimate 
f that holding 

(b mpany of the type referred to in the preceding 
paragraph (a), to whom the ACD at its entire discretion has determined that 

ed to be made 
New Share Classes (including gross 

accumulation shares and gross income shares) may be established by the ACD from time to time, 
ew Prospectus 

penses and so 
mstances the 

proportionate interests of the Classes within a Fund will be adjusted in accordance with the terms of 
inima or other 
t above and in 

net of any tax 
 which income 

nd) is credited periodically to capital within the 
relevant Fund.  A gross income Share (if available) is one in respect of which income is distributed 

t deduction by 
spect of which 
K tax  law, is 

t of an income 
come tax must 

erest distributions credited to capital in respect of an accumulation 
areholders are 
 Gross shares 

 Funds that are 
t are not Bond 

ke dividend distributions and UK income tax is not deducted from dividend 

ch is attributed 
tion dates.  Holders of accumulation Shares 

are not entitled to be paid the income attributable to such Shares, but that income is automatically 
added to (and retained as part of) the capital assets of the relevant Fund on the relevant interim and/or 
annual allocation dates.  
 
Shareholders are entitled (subject to certain restrictions) to Switch all or part of their Shares of one 
Class for Shares of another Class in respect of the same Fund or to Switch all or part of their Shares in 
relation to one Fund for Shares in relation to a different Fund. Details of this Switching facility and 
the restrictions are set out below under "Switching" in Part 6 below. 
 

 Class X Share Classes sh
designated in Sterling; and 

t available to any person other than: -  
) a company which is in the group of companies consisting o

holding company of the ACD and each of the subsidiaries o
company; or 

) a person, not being a co

such Shares may be made available. 
 
Appendix D contains a description of the Classes currently available (or currently intend
available at a later date) in respect of each of the Funds.  

subject to compliance with the FSA Rules.  If a new Class of Share is introduced, a n
will be prepared to set out the required information in relation to that Class. 
 
Where a Fund has different Classes, each Class may attract different charges and ex
monies may be deducted from Classes in unequal proportions.  In these circu

issue of Shares of those Classes.  Also, each Class may have its own investment m
features, at the discretion of the ACD.  Any such different charges or features are set ou
Appendix D in relation to each of the funds. 
 
A net income Share is one where income is distributed periodically to Shareholders 
deducted or accounted for by the Fund.  A net accumulation Share is one in respect of
(net of any tax deducted or accounted for by the Fu

periodically to shareholders but, in accordance with UK tax law, is distributed withou
the Fund of any UK income tax.  A gross accumulation Share (if available) is one in re
income is credited periodically to capital of the relevant Fund but, in accordance with U
credited without deduction by the Fund of any UK income tax. 
 
UK income tax must normally be deducted from interest distributions paid in respec
Share in a Fund which is treated as a Bond fund for UK tax purposes.  Likewise, UK in
normally be deducted from int
Share. However, as noted in the UK taxation section (below), certain categories of Sh
entitled to receive such interest distributions without deduction of UK income tax. 
(where available) will be offered to these categories of Shareholders in respect of any
Bond funds (refer Appendix D for details of Funds that are Bond funds).  Funds tha
funds can only ma
distributions paid to any Shareholders. 
 
Holders of income Shares of a Fund are entitled to be paid the income of that Fund whi
to such Shares on the relevant interim and annual alloca
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The Instrument of Incorporation provides the power to issue bearer Shares.  Howeve
Company does not issue bearer Shares.  If these were to be issued, they would be

r, currently the 
 issued subject to the 

discretion of the ACD and subject to such cond may from time to time decide. 
 

The price of each Share of any Class will be calculated by reference to the proportion attributable to a 
Shar
 
 et Asset Value 

 
ediately before 

nt concerned; and 

 the ACD (as 

.00 am except 
2 pm) on each 

 Net Asset 
y on which the 
t an additional 

as 
determined from time to time by reference to the valuation point. 

of any Fund at 
l time, the prices effective from that time will be calculated using the earliest available 

ation regarding the calculation of the Net Asset Value of each Fund and the apportionment of 
that Net Asset Value between each Class of Shares in relation to that Fund is set out below in 

sis of forward 
xt valuation point after the sale or redemption is 

The amount payable on the purchase of a Share will equal the sum of the price of the Share calculated 
nt received on 

 above less the 

ge, dilution adjustment and SDRT 
provision is set out below under “Dealing Charges, Dilution Adjustment and SDRT” in Part 6 below. 
 
The prices of each Class of the Class A, Class B and Class C Share Classes in relation to each Fund 
will be published daily on the Scottish Widows website at www.scottishwidows.co.uk

itions as the ACD 

5. Pricing of Shares 
 

e of that Class of the Net Asset Value of the Fund to which it relates by: - 

taking the proportion attributable to the Shares of the Class concerned of the N
of the relevant Fund as at the relevant valuation point of that Fund; 

 dividing the result by the number of Shares of the relevant Class in issue imm
the valuation poi

 
 increasing or decreasing the result by any dilution adjustment determined by

described on page 18) 
 
The Net Asset Value of each Fund will be calculated as at the valuation point (being 8
in the case of High Income Bond Fund in respect of which the valuation point is 
Dealing Day in respect of that Fund, except that in the case of the High Income Bond, the
Value will not be calculated, and there shall be no valuation point, on any Dealing Da
New York Stock Exchange is closed for business.  The ACD may at any time carry ou
valuation if the ACD considers it desirable to do so.  There will only be a single price for any share 

 
In the event that, for any reason, the ACD is unable to calculate the Net Asset Value 
the norma
valuation thereafter. 
 
Inform

Appendix C. 
 
Shares of each Class in relation to each Fund will be sold and redeemed on the ba
prices, being prices calculated by reference to the ne
agreed. 
 

on the basis set out above, any preliminary charge, and any SDRT provision.  The amou
the redemption of a Share will equal the price per Share calculated on the basis set out
aggregate of any redemption charge and any SDRT provision. 
 
Information regarding the preliminary charge, redemption char

 and on such 
other media that the ACD shall in its discretion decide in accordance with the FSA Rules. Prices of all 
Share Classes are also available daily by telephoning the ACD on lo-call number 0845 300 2244. 
Further details of where the prices are published are available from the ACD.  Shares are, however, 
issued on a forward pricing basis and not on the basis of the published prices. 
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6. 

 Day in 
s in relation to 
n advance of a 

 not accept instructions to sell or redeem Shares at 
that valuation point.  For requests made by telephone, dealing on the last working day before 

y and New Year’s Day will cease at 12.00 noon. 

Shares can be bought either by sending a completed application form to the ACD at 15 Dalkeith 
ion forms may 
hares on-line. 

 to the circumstances of the applicant, 
ny application 
lso not obliged 

for shares. 
 

d will not be 
circumstances. 

 by the end of 
s day following the later of receipt of the application to purchase Shares or the valuation 

 

contract note. 

 evidenced by 
 of Shares held 
at any time on 

 sum investment in each Class of each Fund and the minimum 
p sum addition to a holding in the same Class of the same Fund are set out in 

 (in the sections “Minimum Initial Investment” and “Minimum Subsequent Investment” 
an the relevant 
rrangement (in 

ss falls below 
entire holding 

 
Market Timing 
 
The ACD may refuse to accept applications for subscriptions or switches of Shares in a Fund which it 
knows or in its absolute discretion considers to be associated with market timing activities. 
 
In general terms, market timing activities are strategies which may include frequent purchase and 
sales of Shares with a view to profiting from anticipated changes in market prices between valuation 

Sale, Redemption and Switching of Shares 
 
The dealing office of the ACD is open from 9 a.m. until 5 p.m. (UK time) on each Dealing
respect of a Fund to receive requests for the sale, redemption and Switching of Share
that Fund.  The ACD may, in accordance with the FSA Rules, identify a point in time i
valuation point ("a cut-off point") after which it will

Christmas Da
 
Sale of Shares 
 

Road, Edinburgh EH16 5WL or by telephoning the ACD on 0845 845 0066.  Applicat
be obtained from the ACD.  The ACD may in future introduce the facility to apply for S
 
The ACD has the right to reject, on reasonable grounds relating
any application for Shares in whole or part and in this event the ACD will return a
monies sent, or the balance of such monies, at the risk of the applicant.  The ACD is a
to sell Shares where payment is not received with an application 

Any application monies remaining after a whole number of Shares has been issue
returned to the applicant. Instead, smaller denomination shares will be issued in such 
Each smaller denomination share is equivalent to one thousandth of a Share. 
 
A contract note giving details of the Shares purchased and the price used will be issued
the busines
point by reference to which the purchase price is determined, together with, where appropriate, a
notice of the applicant's right to cancel.   
 
If payment has not already been made, settlement will be due on receipt by the purchaser of the 

 
Share certificates will not be issued in respect of Shares.  Ownership of Shares will be
an entry on the Register.  Periodic statements issued once a year will show the number
by the recipient.  Individual valuations of a Shareholder's Shares will also be issued 
request from the registered Shareholder. 
 
Details of the minimum initial lump
amount of any lum
Appendix D
respectively) but the ACD may, at its absolute discretion, accept investments lower th
minimum.  These minimum limits are modified where there is a regular savings a
respect of which see below).  If the value of a Shareholder's holding of Shares of a Cla
the minimum holding (which is set out in Appendix D in respect of each Fund), his 
may be redeemed compulsorily by the ACD. 
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points or arbitraging on the basis of market price changes subsequent to those used in the valuation of 
a Fund. 

itional dealing 
lution to a Fund and may be detrimental to performance and to the 

Accordingly, the ACD may its absolute discretion reject any application for subscription or switching 
pplicants that it considers to be associated with market timing activities. 

e any rights of 
anking Group 

 case there is a 
 option to cancel the investment. The ACD may offer other investors the right to cancel their 

hich case there is generally a 30-day option to cancel.  Investors opting to cancel may 
han their original investment if the Share price had fallen subsequent to their initial 

perated by the 
elow) by direct 
er month (and 
onth), can be 

D reserves the 
y reason other 

of the arrangements to repurchase the Shares held under the arrangements, if the then 
 respect of the 

y contributions 
 less than the 
ant Class may 

) on the day on 
, Sunday, public holiday or other non-

ated, the price 
every year, a 
nvestors under 

 Further, every year (but not necessarily at the same time as the 
ions of income 

 
In respect of each Fund, Class A net accumulation shares are available for regular savings 
arrangements.  The other share classes (if any) of each Fund will not normally be available for regular 
savings arrangements (except for Class A net income shares in Strategic Income Fund which will be 
available for regular savings arrangements). 
 
The preceding paragraphs give only a brief summary of the regular savings arrangements offered by 
the ACD.  Further details and an application form are available from the ACD on request. 
 

 
Such market timing activities are disruptive to fund management, may lead to add
charges which cause losses/di
interests of long term Shareholders.   
 

of Shares from a
 
Cancellation Rights 
 
An investor entering into a contract to purchase Shares from the ACD does not hav
cancellation under COBS (Chapter 15), unless the contract was arranged via a Lloyds B
authorised representative, Scottish Widows direct sales adviser or intermediary.  In this
30 day
contract - in w
receive less t
purchase. 
 
Regular Savings 
 
Monthly contributions of £50 or more are payable under regular savings arrangements o
ACD in respect of certain Classes of Share within certain of the Funds (as specified b
debit each month and, subject to the minimum monthly contribution of £50 per Class p
a minimum increase to those monthly contributions of not less than £10 per Class per m
varied or terminated at any time by the investor notifying the ACD.  However, the AC
right on termination of the arrangements or cessation of monthly contributions for an
than termination 
total value of such Shares is less than the minimum holding specified in Appendix D in
relevant Class of Shares.  The ACD may, at its absolute discretion, accept monthl
lower than the minima stated above.  An additional lump sum contribution of no
"Minimum Subsequent Investment" figure set out in Appendix D in respect of the relev
be made at any time. 
 
Shares under a regular savings arrangement will be purchased (on a forward price basis
which the direct debit operates.  Where this falls on a Saturday
Dealing Day, or any other day on which the Net Asset Value of the Fund is not calcul
will be the next price calculated on the first working day thereafter. Twice 
communication detailing contributions and new Shares allocated will be sent to all i
such a regular savings arrangement. 
communication referred to in the foregoing sentence), a tax certificate detailing allocat
will be sent to all investors under such a regular savings arrangement. 
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Redemption of Shares 

Part 6, every 
quire that the 

s all or (subject as mentioned below) some of his Shares of a particular Class in 

(in which case 
be satisfied) or 
em) sent to the 
d Class of the 

 telephone 
must be confirmed in writing, signed by the Shareholder (or, in the case of joint Shareholders, each of 

e introduce the 

line to redeem 
lding of those 

 (1) the number or value of Shares which he wishes to redeem would result in the 
Shareholder holding Shares in a Fund with a value less than the minimum holding specified in 

he Shareholder 
ppendix D in 

ten redemption 
the telephone redemption request and the valuation point by reference to which the 

redemption price is determined, a contract note giving details of the number, Class and price of the 
ming Shareholder (or the first-named, in the case of joint 

ven) a form of 
nu t Shareholders, 

by a
 

aym
 

he later of (1) 
oint following 

 receipt by the 
demption request.   

est additional information or proof of 
order to validate elements of the transaction and to comply with any relevant money 

may delay the despatch of any redemption proceeds to the shareholder. 
es or to delay 
stment and to 

discontinue any deals it is conducting on behalf of those investors. 
 
Payment will be made by cheque or by direct credit via the BACS system. 
 
Switching 
 
A holder of Shares may, subject as mentioned below, at any time Switch all or some of those Shares 
(the “Original Shares”) for Shares of another Class in relation to the same Fund or for Shares in 

 
Subject as mentioned below under “Suspension of Dealings in Shares” in this 
Shareholder has the right on any Dealing Day in respect of a particular Fund to re
Company redeem
relation to that Fund. 
 
Requests to redeem Shares must be made to the ACD by telephone on 0845 845 0066 
the identification procedures and controls required by the ACD from time to time must 
in writing signed by the Shareholder (or, in the case of joint Shareholders, each of th
ACD at 15 Dalkeith Road, Edinburgh EH16 5WL and must specify the number an
Shares to be redeemed and the Fund to which they relate.  Redemption requests made by

them), sent to the ACD at the address stated in this paragraph.  The ACD may in futur
facility to request the redemption of Shares on-line. 
 
Where the Shareholder wishes to redeem some only of those Shares, the ACD may dec
those Shares (and the Shareholder may, therefore, be required to redeem his entire ho
Shares) if either

Appendix D in respect of that Fund or (2) the value of the Shares in a Fund which t
wishes to redeem is less than the minimum partial redemption (if any) specified in A
respect of that Fund. 
 
Not later than the end of the business day following the later of the receipt of the writ
request or 

Shares redeemed will be sent to the redee
Shareholders) together with (if sufficient written instructions have not already been gi
re nciation for completion and execution by the Shareholder (or, in the case of join

ll of them). 

P ent of the redemption monies will be made: -  

(a) in the case of a written redemption request, within four business days after t
receipt by the ACD of the written redemption request and (2) the valuation p
receipt by the ACD of the request to redeem; and   

 
(b) in the case of a telephone redemption request, within four business days after

ACD of written confirmation of the telephone re
 
Please note however that the ACD reserves the right to requ
identity, in 
laundering regulations.  This 
Until this proof is provided the ACD reserves the right to refuse to redeem shar
processing and/or withhold any payments due to investors in respect of their inve
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relation to another Fund (in either case, the “New Shares”). No Switch will be effected during any 
period when the right of Shareholders to require the redemption of their Shares is suspended.  

hich case the 
satisfied) or in 

ber 
res relate and 

uests made by 
his paragraph.  
 to complete a 

nt holders) and 
 completed and signed Switching form may be required by the ACD 

quest a Switch 

 following the 
ed and signed 
 may agree at 
have different 

of the Original Shares shall take place at the next 
valuation point of the Fund to which the Original Shares relate following receipt (or deemed receipt) 

ted and signed 
ext subsequent 

escribed below 
on to the same 
future, subject 

New Shares of a 
t of the Fund 

ing of Original 
es.  The ACD 
ttached to the 

The number of New Shares to which the Shareholder will become entitled on a Switch will be 
t the valuation 
 the Switch is 

ice of Original 
 redeemed and 

 at the valuation point applicable at the time of the issue or 

CD may at its discretion adjust the number of New Shares to be issued to reflect the imposition 
of any Switching fee (see below) together with any other charges or levies (including for the 
avoidance of doubt dilution adjustment) or SDRT provision in respect of the issue or sale of the New 
Shares or repurchase or cancellation of the Original Shares as may be permitted pursuant to the FSA 
Rules and this Prospectus. 
 
A Switch of Shares in one Fund for Shares in another Fund is treated as a redemption and sale and 
will, for persons subject to United Kingdom taxation, be a realisation for the purposes of capital gains 
taxation. 
 

 
Switching requests must be made to the ACD by telephone on 0845 845 0066 (in w
identification procedures and controls required by the ACD from time to time must be 
writing sent to the ACD at 15 Dalkeith Road, Edinburgh EH16 5WL and must specify (1) the num
and Class of the Original Shares to be Switched, (2) the Fund to which the Original Sha
(3) the Class of the New Shares and the Fund to which they relate. Switching req
telephone must be confirmed in writing sent to the ACD at the address stated in t
Switching forms may be obtained from the ACD and the Shareholder may be required
Switching form (which, in the case of joint Shareholders, must be signed by all the joi
receipt by the ACD of a duly
before the Switch will be effected.  The ACD may in future introduce the facility to re
on-line. 
 
Subject as mentioned above, a Switch will be effected as at the valuation point next
time at which the Switching request or (if required by the ACD) the duly complet
Switching form is received by the ACD or as at such other valuation point as the ACD
the request of the Shareholder.  Where the Switch is between Shares of Funds that 
valuation points, the cancellation or redemption 

by the ACD of the Switching request or (if required by the ACD) the duly comple
Switching form and the issue or sale of the New Shares shall take place at the n
valuation point of the Fund to which the New Shares relate. 
 
On a Switch between Funds the ACD may at its discretion charge a fee, which is d
under “Switching Fee”.  There is currently no fee on a Switch between Classes in relati
Fund but the ACD reserves the right to introduce such a fee, at its discretion, in the 
always to compliance with the FSA Rules. 
 
If the Switch would result in the Shareholder holding a number of Original Shares or 
value which is less than the minimum holding specified in Appendix D in respec
concerned, the ACD may, if it thinks fit, convert the whole of the Shareholder's hold
Shares into New Shares or refuse to effect the requested Switch of the Original Shar
shall refuse to effect a requested switch by a shareholder if any other conditions a
purchase or holding of New Shares are not satisfied with respect to that shareholder. 
 

determined by reference to the respective prices of New Shares and Original Shares a
point applicable at the time the Original Shares are cancelled or redeemed or, where
between Shares of Funds that have different valuation points, by reference to the pr
Shares at the valuation point applicable at the time the Original Shares are cancelled or
by reference to the price of New Shares
sale of the New Shares. 

 
The A
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A Shareholder who Switches Shares in one Fund for Shares in another Fund will not, in any 
circumstances, be given a right by law to withdraw from or cancel the transaction. 

ges, Dilution Adjustment and SDRT 

 borne by the 
 of the amount 
e of the single 

d the maximum permitted level of the preliminary charge in respect of each 
und are set out in Appendix D.  The ACD may only increase the preliminary charge in 

accordance with the FSA Rules. 

borne by the 

 
ge to the rate or method of 

ption charge once introduced which is adverse to shareholders unless in 
e with the FSA Rules.  

 

Switching Fee 

 Switching fee.  
 exceed an amount equal to the preliminary charge then applicable to the New Shares 

being acquired as a result of the Switch.  The Switching fee is payable to the ACD. 
 
There is currently no fee charged on a Switch to another Class of Share in the same Fund but the ACD 
reserves the right to introduce such a fee, at its discretion, in the future, subject always to compliance 
with the FSA Rules. 
 

 
Dealing Char
 
Preliminary Charge 
 
The ACD may make (and retain) a preliminary charge on the sale of Shares to be
Shareholders.  The current level of the preliminary charge is calculated as a percentage
invested and the maximum level of the preliminary charge is calculated as a percentag
price.  The current level an
Class of each F

 
Redemption Charge 
 
The ACD may make (and retain) a charge on the redemption of Shares to be 
Shareholders.  At present no redemption charge is levied.  

The ACD may not introduce a redemption charge on the Shares or a chan
calculation of a redem
accordanc
 
Any redemption charge introduced will apply only to Shares sold since its introduction.
 

 
On the Switching of Shares for Shares relating to another Fund the ACD may impose a
The fee will not
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Dilution Adjustment 

stment” on the 
he Share price.  

ilution adjustment will increase the share price and if there 

ption of Shares 
he existing Shareholders (for sales) or remaining Shareholders 

a dilution 

ny day equivalent to 2% or more of the  
Net Asset Value of that Fund; 



 investment); 

ase where the ACD believes that the imposition of a dilution adjustment is required 

impact on the 

t Fund it is not 
lly possible to predict accurately whether dilution will occur at any future point in time.  

generally  
ake such a dilution adjustme at if the ACD 

were applying dilution adjustment over the peri om 1 December 2007 to 30 November 2009, a 
ave been made overall on 270 occasions and this would have been broken down as 

 

Frequency of occasions on which dilution adjustment 
would have applied 

nd 2 

49 
 

d.  Should the 
djustment may 

range from between 0.00% and 2.50%.  This estimated range is based on future projections of 
movements within the Funds, and this can vary with underlying market conditions.  Estimates of the 
amount of dilution adjustment based on securities held can be found in Appendix F.   
 
SDRT and SDRT provision  
 
The SDRT provision to be borne by the Shareholders relates to the liability of the Company (for 
which the ACD is accountable) in certain circumstances to pay SDRT, currently at the rate of 0.5%, 

 
To mitigate the effects of dilution the ACD has the discretion to make a “dilution adju
sale and/or redemption of shares in a Fund.  A dilution adjustment is an adjustment to t
If there are net inflows into a Fund the d
are net outflows the Share price will be decreased. 
 
The ACD may, at its discretion, make a dilution adjustment on the sale and/or redem
(including Switches) if, in its opinion, t
(for redemptions) might otherwise be materially affected.  In particular, the ACD may make 
adjustment under the following circumstances: 
 
 on a Fund experiencing net inflows or net outflows on a

 
 on a Fund experiencing large levels of net inflows relative to its size; 

 
 where a Fund is in continual decline (is suffering a net outflow of
 
 in any other c

to safeguard the interests of continuing shareholders. 
 
On the occasions when the dilution adjustment is not made there may be an adverse 
total assets of a Fund. 
 
As dilution is directly related to the inflows and outflows of monies from the relevan
genera
Consequently it is also not 
to m

 possible to predict accurately how frequently the ACD will need
nt.  However, for illustrative purposes, it is likely th

od fr
adjustment may h
follows:-
 
Fund 

Corporate Bond Fu
Gilt Fund 41 
Safety Plus 55 
UK Growth 51 
Environment Investor 69 
High Reserve 3 
Ethical 

The amount of any dilution adjustment may vary over time and may differ for each Fun
ACD at its discretion make a dilution adjustment it is estimated that a typical dilution a
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on the value of redeemed Shares.  Under the FSA Rules, the ACD has the power to require either or 
both of: - 

ment of an SDRT provision in respect of the issue or sale of Shares or any Class of 

n of Shares or 
f property that 

art of each description of asset in the Scheme Property of any Fund as is 
s share in the 

 an SDRT provision in respect of any Share sold or to be sold by it or deducts an 
SDRT provision from the proceeds of redemption of a Share redeemed or cancelled by it, it will 

Fund to 

quired on the 
redemption or 

al or group of 
t Value of the 
n the recovery 
hare to be met 
n third parties 

r case is not exempt from SDRT), the ACD's current policy is that, at its discretion, it 
e ACD but not 
urrently 0.5%) 

r being transferred.  Amounts so 
he Depositary to become part of the Scheme Property of the Fund to which 

Since launch of the Company an SDRT provision was not made on any occasion and the ACD would 

ering, persons 
g regulations. 

may be asked to provide proof of identity when 
D reserves the 
yments due to 
g on behalf of 
on or proof of 

identity, in order to validate any element of a transaction(s) and to comply with any relevant money 
laundering regulations. In applying to buy Shares an individual gives permission to access this 
information in accordance with the Data Protection Act 1998. 
 
In order to meet this requirement and for the prevention and detection of fraud, the ACD will access 
information from a credit reference agency* to confirm an individual's identity.  They will 
authenticate an individual's name and address, which involves checking the details an individual 
supplies against those held on any databases that the company carrying out the checks on the ACD's 

 
(i) the pay

Shares, and 

(ii) the deduction of an SDRT provision in respect of the redemption or cancellatio
any Class of Shares, other than a cancellation of Shares resulting in a transfer o
is such p
proportionate to, or as nearly as practicable proportionate to, the Shareholder'
relevant Fund. 

 
If the ACD receives

forthwith upon receipt pay it to the Depositary to become part of the Scheme Property of the 
which that Share relates. 
 
The exercise of such a power would affect investors by increasing the payment re
purchase of Shares and by decreasing the redemption proceeds received on the 
cancellation of Shares. 
 
Except as mentioned below in the case of a large deal (meaning in this context a de
connected deals which has a total value which represents 2% or more of the Net Asse
relevant Fund) or a transfer of Shares between third parties, the ACD's current policy o
of SDRT is for the amount of SDRT payable upon the redemption or cancellation of a S
from the Scheme Property.  In respect of a large deal or a transfer of Shares betwee
(which in eithe
may require payment of an SDRT provision of such amount as is determined by th
exceeding the amount that would be derived by applying the prevailing rate of SDRT (c
to the market value of the Shares involved in the large deal o
collected will be paid to t
those Shares relate. 
 

not expect that such a provision would be applied in the future. 
 
Other Dealing Information 
 
Money Laundering 
 
As a result of legislation in force in the United Kingdom to prevent money laund
conducting investment business are responsible for compliance with money launderin
Accordingly, in certain circumstances individuals 
buying or selling Shares and, until satisfactory proof of identity is provided, the AC
right to refuse to issue or redeem Shares or to delay processing and/or withhold any pa
individuals in respect of their investment and to discontinue any deals it is conductin
those individuals.  The ACD also reserves the right to request additional informati
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behalf (or any similar company) has access to.  This includes information from the Elec
The ACD will use scoring methods to authenticate an individual's identity.  Any sear
used by lenders or insurers when assessing lending or insurance risks.   Informatio
passed to financial and other organisations involved in money laundering and fraud
protect the ACD and customers from theft and fraud.  If false or

toral Register.   
ch will not be 
n may also be 
 prevention to 

 inaccurate information is given and 

l providing the 
 the processing 
 of the ACD's 
rify their name 

ip of the plan, or the 
 there are new 

redit reference 
 to verify their 

ich credit reference agency has been used to 
r details from them. 

* please note the ACD only uses this agency to verify identity to fulfil anti-money laundering 

es") which 
 thereof by a 
r Shares were 

 the Company incurring any liability to taxation or 
y securities or 
is connection, 

 the purpose of 
discretion any 

wned whether 
s this to be the 
ansfer of such 
ossible, of the 
hin any of the 

riting be given for the redemption 
 whom such a 
ted Shares to a 
establish to the 
son on whose 

 own the affected Shares, he shall be 
deemed upon the expiration of that 30 day period to have given a request in writing for the 
redemption or cancellation of all the affected Shares pursuant to the FSA Rules. 
 
A person who becomes aware that he is holding or owns affected Shares in any of the relevant 
circumstances shall forthwith, unless he has already received a notice as aforesaid, either transfer all 
his affected Shares to a person qualified to own them or, where possible, Switch the affected Shares 
for non-affected Shares or give a request in writing for the redemption or cancellation (at the 
discretion of the ACD) of all his affected Shares pursuant to the FSA Rules. 
 

fraud is suspected, this will be recorded and shared with other organisations.  
 

If an individual provides the ACD with information about another person, the individua
information confirms that they have been appointed to act for that person to consent to
of their personal data.  This means that the other person will have been informed
identity and the purpose for which their personal data will be processed, namely to ve
and address. Where the ACD receives notification affecting the legal ownersh
appointment of an attorney under a Power of Attorney or other circumstances where
parties associated with the contract, the same process as set out above will apply.  

 
Please note that if an individual's name and address cannot be confirmed by using a c
agency the ACD may contact that individual to ask them to supply certain documents
name and address. If asked, the ACD will   advise wh
enable that individual to get a copy of thei

regulations and not to check credit worthiness. 
 
Restrictions and Compulsory Transfer and Redemption 
 
Shares may not be acquired or held by any person in circumstances ("relevant circumstanc
constitute a breach of the law or governmental regulation (or any interpretation
competent authority) of any country or territory or which would (or would if othe
acquired or held in like circumstances) result in
suffering any other adverse consequence (including a requirement to register under an
investment or similar laws or governmental regulation of any country or territory).  In th
the ACD may from time to time impose such restrictions as it may think necessary for
ensuring that no Shares are so acquired or held and may, inter alia, reject in its 
application for the purchase, sale or Switching of Shares.   
 
If it comes to the notice of the ACD that any Shares ("affected Shares") are o
beneficially or otherwise in any of the relevant circumstances or if it reasonably believe
case, the ACD may give notice to the holder(s) of the affected Shares requiring the tr
Shares to a person who is qualified or entitled to own them or the Switch, where p
affected Shares for other Shares the holding or acquisition of which would not fall wit
relevant circumstances ("non-affected Shares") or that a request in w
or cancellation of such Shares in accordance with the FSA Rules. If any person upon
notice is served does not within 30 days after the date of such notice transfer his affec
person qualified to own them or Switch his affected Shares for non-affected Shares or 
satisfaction of the ACD (whose judgement is final and binding) that he and any per
behalf he holds the affected Shares are qualified and entitled to
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If:- 

(a) ut deduction of 
ecomes aware 

 such gross paying shares has failed or ceased to be entitled to have income 

 
(b) at any time the Company or the ACD becomes aware that the holder of any Shares has failed 

served on the 
hareholder for 

ich in the case of a holder referred to in (a) above shall be Shares in respect of which 
income is allocated or paid net of tax ("net paying shares")) of the Class or Classes which, in the 

inion of the ACD, most nearly equates to the Class or Classes of Shares originally held by that 

If:- 
 

s gross paying 
ls or ceases to be entitled to have income so allocated or paid without deduction of 

ntitled to hold 

any shall, upon receipt of 
made for the transfer or repurchase of such Shares) treat the 

served on the Company a switching notice requesting Switching 
holder referred 
n of the ACD, 
r. 

y, at its discretion, arrange for the Company to issue Shares in exchange for 
 care to ensure 

ange for the Shares concerned is not likely to 
result in any material prejudice to the interests of Shareholders. 

any with effect 

lding of which 
estment objective of that Fund. 

 
In Specie Redemptions 
 
If a Shareholder requests the redemption or cancellation of Shares and the ACD considers the same to 
be substantial in relation to the total size of the Fund concerned, the ACD may arrange that, instead of 
payment of the price of the Shares in cash, the Company cancels the Shares and transfers to the 
Shareholder assets out of the Scheme Property of the relevant Fund or, if required by the Shareholder, 
the net proceeds of sale of those assets.   
 

 
at any time when Shares in respect of which income is allocated or paid witho
UK income tax ("gross paying shares") are in issue, the Company or the ACD b
that the holder of
so allocated or paid; or 

or ceased for whatever reason to be entitled to hold those Shares;  
 
the Company shall, without delay, treat the Shareholder concerned as if he had 
Company a switching notice requesting Switching of all such Shares owned by such S
Shares (wh

op
Shareholder.   
 

(a) at any time when gross paying shares are in issue, a Shareholder who hold
shares fai
UK income tax; or  

 
(b) at any time the holder of any Shares fails or ceases for whatever reason to be e

those Shares;  
 
he shall, without delay, give notice thereof to the Company and the Comp
such a notice (if no request has been 
Shareholder concerned as if he had 
of all such Shares owned by such Shareholder for Shares (which in the case of a Share
to in (a) above shall be net paying shares) of the Class or Classes which, in the opinio
most nearly equates to the Class or Classes of Shares originally held by that Shareholde
 
Issue of Shares in Exchange for In Specie Assets 
 
On request, the ACD ma
assets other than money, but will only do so where the Depositary has taken reasonable
that the Company's acquisition of those assets in exch

 
The ACD will ensure that the beneficial interest in the assets is transferred to the Comp
from the issue of the Shares.   
 
The ACD will not issue Shares relating to any Fund in exchange for assets the ho
would be inconsistent with the inv
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Before the proceeds of the redemption of Shares become payable, the ACD must give
to the Shareholder that assets out of the Sch

 written notice 
eme Property of the relevant Fund (or the net proceeds of 

 of the 
Property assets 

cash as payment for cancellation of Shares only if it has taken reasonable care to ensure 
that the property concerned would not be likely to result in any material prejudice to the interests of 

roceeds of sale 
 the Depositary of Scheme Property including cash) of a 

ent to any redemption charge, dilution adjustment or SDRT provision to be 
paid in relation to the redemption of shares. 

 the Depositary 
so requires temporarily suspend the issue, cancellation, sale and redemption of Shares in any or all of 

holders in the 
s only allowed 

ement of the 
uspension, in a 

ing way and giving Shareholders details of how to find further information 

place, the ACD will publish details on its website or other general 
ion, including, 

 the ACD will 
th as much of COLL 6.3 (Valuation and Pricing) during the period of suspension as is 

leading to the 
D and the Depositary will formally review the suspension at least 

ays and will inform the FSA of the review and any change to the information given to 
Shareholders. 

 during the suspension to deal in Shares in which case all deals accepted during 
will be undertaken at a price calculated at the first Valuation 

Governing Law 
 
All dealings in Shares will be governed by Scots law. 
 
Electronic Communications 
 
Currently, transfers of title to Shares may not be effected on the authority of an electronic 
communication. 
 

sale thereof) will be transferred to that Shareholder. 
 
The ACD will select in consultation with the Depositary the assets within the Scheme Property
relevant Fund to be transferred or sold.   The Depositary may pay out of the Scheme 
other than 

Shareholders. 
 
The assets within the Scheme Property of the relevant Fund to be transferred (or the p
thereof) shall be subject to the retention by
value or amount equival

 
Suspension of Dealings in Shares 
 
The ACD may, with the prior agreement of the Depositary, and must without delay if

the Funds where due to exceptional circumstances it is in the interests of all the Share
relevant Fund or Funds. The ACD and the Depositary must ensure that the suspension i
to continue for as long as is justified having regard to the interests of Shareholders. 
 
The ACD will notify Shareholders as soon as is practicable after the commenc
suspension, including details of the exceptional circumstances which have led to the s
clear, fair and not mislead
about the suspensions. 
 
Where such suspension takes 
means, sufficient details to keep Shareholders appropriately informed about the suspens
if known, its possible duration.   
During the suspension, none of the obligations in COLL 6.2 (Dealing) will apply but
comply wi
practicable in light of the suspension. 
 
Suspension will cease as soon as practicable after the exceptional circumstances 
suspension have ceased but the AC
every 28 d

 
The ACD may agree
and outstanding prior to the suspension 
Point after the restart of dealings in Shares. 
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7. Fees and Expenses 
 
The Company, the Depositary, the Custodian, the ACD, the Investment 
Auditor or any other "affected person" are not liable to account to each
Shareholders for any profits or benefits made or received which derive
connection with dealings in the shares, or an

Adviser, the 
 other or to 
 from or in 

y transaction in the Scheme Property or the 
of services to the Company. 

 

horisation and 

 
applicable) out 

)   fees 

)  and any plan 
her payable to the ACD or any other person); 

)  

Value of each 

itors and legal, tax and other professional advisers of the 

g meetings of Shareholders (including meetings of 
rticular Class within a Fund); 

except for the 

ation which the ACD is required by law to 

) visions contained in the 
ntioned above 

(m) eriodic fees  of 
 which Shares 

) e; 
tus; 

) sed upon it (or 
.  The relevant 
 the Custodian, 

the custody of assets, the collection of income, the submission of tax returns, the handling of 
tax claims, the preparation of the Depositary's annual report and any other duties the 
Depositary is required to perform by law; 

(q) insurance which the Company may purchase and/or maintain for the benefit of and against 
any liability incurred by any directors of the Company in the performance of their duties; 

(r) liabilities on amalgamation or reconstruction arising where the property of a body corporate 
or another collective investment scheme is transferred to the Depositary in consideration for 
the issue of Shares to the shareholders in that body or to participants in that other scheme, 

supply 

Expenses 
 
Each Fund formed after the date of this Prospectus may bear its own direct aut
establishment costs. 

The Company may also pay the following expenses (including value added tax, where 
of the property of any one or more of the Funds: - 
 

the Depositary (further details of these(a the fees and expenses payable to the ACD and to 
 and expenses are given below); 
(b fees and expenses in respect of establishing and maintaining the Register 

registers and related functions (whet
(c expenses incurred in acquiring and disposing of investments; 
(d) expenses incurred in distributing income to Shareholders; 
(e) fees in respect of the publication and circulation of details of the Net Asset 

Fund and each Class of Shares of each Fund; 
(f) the fees and expenses of the aud

Company and of the ACD; 
 the costs of convening and holdin(g)

Shareholders in any particular Fund or in any pa
(h) the costs of printing and distributing reports, accounts and any Prospectus (

distribution of any Simplified Prospectus); 
(i) the costs of publishing prices and other inform

publish and any other administrative expenses; 
(j) taxes and duties payable by the Company; 
(k) interest on and charges incurred in relation to borrowings; 
(l any amount payable by the Company under any indemnity pro

Instrument of  Incorporation or any agreement with any of the persons me
under Part 2 above (“Management and Administration”);  
fees of the FSA under Schedule 1, Part III of the Act  and the corresponding p
any regulatory authority in a country or territory outside the United Kingdom in
are or may be marketed;  

(n fees and expenses in connection with the listing of Shares on any stock exchang
(o) any costs incurred in modifying the Instrument of Incorporation or the Prospec
(p any expenses properly incurred by the Depositary in performing duties impo

exercising powers conferred on it) by the FSA Rules or the OEIC Regulations
duties include (but are not limited to) the delivery of stock to the Depositary or
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provided that any liability arising after the transfer could have been paid ou
property had it arisen before the transfer and, in the absence of any express p
Instrument of Incorporation forbidding such payment, the ACD is of the opin

t of that other 
rovision in the 
ion that proper 

ere known or could reasonably have been 

(t) any other costs or expenses that may be taken out of the Company's property in accordance 

s. 

property attributable to a Class or Fund cannot be so paid because there is insufficient income 
purpose, such expense, cost, charge or liability may be paid out of the 

capital property attributable to that Class or Fund. 

eive out of the 
uccessive daily 
f each Fund at 

f each Class of 
le to that Class 
t proportion of 

sset Value of that Fund at the first or only valuation point on the previous Dealing Day in 
respect of that Fund (but, in respect of the first day on which there is property in that Fund, there will 

 the maximum 
n to each Fund 

gement charge will be added to 

On a winding up of the Company or a Fund or on the redemption of a Class of Shares of a Fund, the 
 and any additional 

ncurred in the 

The ACD may only increase its remuneration for its services in accordance with the FSA Rules  
er priority than 
ital growth, all 

capital instead of against income.  
This will only be done with e Depositary.  This treatment of the annual 
management charge will increa f income (which may be taxable) available for 
distribution to Shareholders in t may constrain capital growth. 
 
In relation to the following Funds, the ACD has agreed with Depositary that it may at its discretion 
charge all or part of its annual management charge to the capital property of the relevant Fund.  The 
ACD may vary the proportion charged to capital at its discretion: - 
 

High Income Bond Fund 
High Reserve Fund 

UK Equity Income Fund 
Strategic Income Fund 

 

provision was made for meeting such liabilities as w
anticipated at the time of transfer; 

(s) any costs incurred in forming a Fund or a Class of Shares; and 

with the FSA Rules. 
 
Expenses will be allocated between capital and income in accordance with the FSA Rule
 
In the event that any expense, cost, charge or liability which would normally be payable out of income 

property available for that 

 
Charges payable to the ACD 
 
In payment for carrying out its duties and responsibilities the ACD is entitled to rec
assets of each Fund an annual management charge which accrues daily in respect of s
accrual intervals, is reflected in the value of the Shares on a daily basis and is paid out o
monthly intervals.  The annual management charge is calculated separately in respect o
Shares in relation to a Fund as a percentage rate per annum of the proportion attributab
of the Net Asset Value of that Fund.  It is calculated on a daily basis by reference to tha
the Net A

be no annual management charge).  The current rate of annual management charge and
rate of annual management charge permitted in respect of each Class of Share in relatio
are set out in Appendix D.  Any value added tax on the annual mana
that charge.   
 

ACD is entitled to its pro rata fees and expenses to the date of termination
expenses necessarily realised in settling or receiving any outstanding obligations.   
 
The ACD is also entitled to all reasonable, properly vouched out-of-pocket expenses i
performance of its duties. 
 

Where the investment objective of a Fund is to treat the generation of income as a high
capital growth, or to place an equal emphasis on the generation of income and on cap
or part of the annual management charge may be charged against 

 the agreement of th
se the amount o

the Fund concerned, bu
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Depositary's Fee 

emuneration, a 
e Depositary’s 
y from time to 

 of the Net 
Asset Value plus VAT.  The rate of periodic charge may in respect of each fund be subject to a 

y the net asset 

The valuation used for each day which is not a Dealing Day in respect of that Fund will be the value 
 the amount of 

n addition to a 
 way of remuneration custody fees where it acts as 

ges shall be as 
SA Rules.  At 

n ad reimbursement 
or e ng any powers 

conf e, but are not 
restr
 
(i) TC") to whom 

, such charges 
TC  (subject to 

 calculated at 
such rate and/or amount as the ACD, the Depositary and the Custodian may from time to time 

e market value 
000 per annum 
rmined by the 
t of each Fund 

et value of the stock.  As at 31 
December 2005 the cost of custody ranges from 0.0025% per annum to 0.4% per annum of 

action charges 
us VAT (if any).  With effect from 1 January 2006 the custody 

 over time) so 
by 1 January 2008 the range of custody charges applicable to each Fund will range from 

0.002% to 0.5% per annum plus VAT (if any) and the range of transaction charges applicable 

(ii) all charges imposed by, and any expenses payable to, any agents appointed by the Depositary 
to assist in the discharge of its duties. 

 
(iii) all charges and expenses incurred in connection with the collection and distribution of 

income. 
 
(iv) all charges and expenses incurred in relation to the preparation of the Depositary’s annual 

report to Shareholders. 

 
The Depositary is entitled to receive out of the property of each Fund, by way of r
periodic charge which will accrue daily and will be paid monthly. The rate or rates of th
periodic charge in respect of each Fund shall be agreed between the ACD and Depositar
time in accordance with the FSA Rules and shall not exceed a rate of 0.5% per annum

minimum annual charge of £25,000 per annum plus VAT.   
 
The current rates charged per annum on the value of the relevant Fund, represented b
value of the Fund calculated on each business day is 0.008%.   
 

calculated on the previous Dealing Day in respect of that Fund.  Value Added Tax on
the periodic charge will be paid out of each Fund in addition.  
 
The Depositary Agreement between the Company and the Depositary provides that i
periodic charge the Depositary may also be paid by
Custodian and other transaction and bank charges.  The amount of such fees and char
agreed from time to time by the Company and the Depositary in accordance with the F
present the Depositary does not itself act as Custodian. 
 
I dition to the remuneration referred to above, the Depositary is entitled to receive 
f xpenses properly and reasonably incurred by it in discharge of its duties or exercisi

erred upon it in relation to the Company and each Fund. Such expenses includ
icted to: 

the charges and expenses payable to State Street Bank & Trust Company ("SSB
the Depositary has delegated the function of custody of the scheme property
being the subject of agreement between the Depositary, the Company and SSB
the FSA Rules) from time to time. The remuneration for acting as custodian is

agree which will not in respect of each Fund exceed 2% per annum based on th
of the stock involved plus VAT (if any) (subject to a minimum amount of £30,
plus VAT, (if any). In addition the custodian makes a transaction charge dete
territory, or country in which the transaction is effected which will not in respec
exceed £400 per transaction plus VAT (if any). 
 
The cost of custody generally depends upon the mark

the market value of the stock involved plus VAT (if any) and the range of trans
was between £10 and £150 pl
and transaction charges will be modified over time (which will be a reduction
that 

to each Fund will range from between £5 and £100 plus VAT (if any). 
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(v) all charges and expenses incurred in relation to stocklending or other transactions. 

(vi) he Depositary, 
 (except to the 

 or its officers, 
directors, employees or delegates to perform its duties under the Depositary Agreement or 

 

out of the Scheme Property to the Depositary or Custodian can only be 
ance with the FSA Rules.  

ee 

Registrar's Fee 

ts annual management charge, the ACD is entitled to a fee out of the Scheme Property 
 for acting as Registrar, which will accrue daily and will be paid monthly. 

et Asset Value 

 Auditor. Any 
the accounting 

Equity Income, Gilt and Ethical Funds is 
£6,490, plus VAT (if any); the fee for UK Growth and Environmental Investor Funds is  £7,620, plus 
VAT (if any); the fe lus, Corporate Bond and Strategic 
Income Funds is £8,480, p 0,055, plus 

se fees are payable per Fund out of the Scheme Property. The ACD may, at its 
discretion from time to time, choose whether or not to bear the Auditors' fees for any of the Funds in 

8. Accounting and Income 

ting reference 

Annual Reports 
 
Annual long and short reports of the Company will be published within four months following the end 
of the annual accounting period. Half-yearly long and short reports will be published within two 
months following the end of the half-yearly accounting period.  The ACD will prepare both the annual 
and the half-yearly reports in long and short form and all Shareholders who are shareholders at close 
of business on the last day of the relevant accounting period shall receive a copy of the relevant short 
report. 

 
fees and expenses payable to any professional adviser advising or assisting t
when deemed necessary in connection with the proper performance of its duties
extent that such advice is required as a result of any failure by the Depositary

applicable law or regulation). 

Introduction or increase of remuneration of Depositary or Custodian  
 
Remuneration payable 
introduced or increased in accord
 
Investment Adviser's F
 
The Investment Adviser will be paid by the ACD out of its annual management fee. 
 

 
In addition to i
of the Funds
 
The amount of the said fee in respect of each Fund shall be 0.1% per annum of the N
plus VAT (if any). 
 
Auditor's Fee 
 
The Auditors will be paid a fee for each Fund in payment for carrying out its duties as
such fees are subject to annual review which is carried out in November each year. For 
year 1 March 2006 - 28 February 2007 the fee for UK 

e for High Reserve, UK Select Growth, Safety P
lus VAT (if any); the fee for the High Income Bond Fund is £1

VAT (if any). The

whole or in part. The Auditors' fee accrues daily and is paid annually. 
 

 
Accounting Periods 
 
The annual accounting period of the Company will end on 28 February (“the accoun
date”) in each year. The half-yearly accounting period will end on 31 August in each year. 
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Copies may be inspected at the offices of the ACD at 15 Dalkeith Road, Edinburg
Copies may also be obta

h, EH16 5WL.  
ined from the ACD at that address.  Shareholders are entitled to apply for and 

 the long form reports. 

ach accounting 
f any, for each 

cations of income for each Fund will be made on or before the 
made by bank 

l be calculated 
eivable for the 
xpenses of the 
nd adding the 

will then make 
y's auditors as 
ved within 12 

ation date, income which should not be accounted for on 
he income and 
sts) which the 

urrently 
intend to operate smoothing of income distributions. 

hares in issue 
such Class of 

 manner described in Appendix C. 

ment of a Fund remains unclaimed for a period of six years after it has become 
part of the Scheme Property of that Fund.  

Thereafter neither the shareholder nor his successor will have any right to it except as part of the 

 

eived or to be 
ompany. This capital sum (“income equalisation”), where distributed, is returned to 

the accounting 

t of an accounting period is calculated by dividing the 
aggregate of the amounts of income included in the prices of all Shares issued or sold to Shareholders 
during that accounting period by the number of those Shares and applying the resultant average to 
each of those Shares. 
 
In the two preceding paragraphs, “accounting period” means any interim accounting period, the 
period between the end of the last interim accounting period in an annual accounting period and the 
end of that annual accounting period and, where there is no interim accounting period in an annual 
accounting period, the annual accounting period itself. 
 

receive
 
Income 
 
Allocations of income are made in respect of the income available for allocation in e
period (whether annual or interim).  The annual and interim income allocation dates, i
Fund are given in Appendix D.  Allo
relevant income allocation date.  Payment of income distributions will normally be 
transfer (BACS) but may be made by cheque. 
 
The amount available for allocation in respect of any Fund in any accounting period wil
in accordance with the FSA Rules by taking the aggregate of the income received or rec
account of the relevant Fund in respect of that period and deducting the charges and e
relevant Fund paid or payable out of income in respect of that accounting period a
ACD's best estimate of any relief from tax on such charges and expenses. The ACD 
such other adjustments as it considers appropriate (and after consulting the Compan
appropriate) in relation to taxation, income equalisation, income unlikely to be recei
months following the relevant income alloc
an accrual basis because of lack of information as to how it accrues, transfers between t
capital account and any other adjustments (including for reimbursement of set up co
ACD considers appropriate after consulting the Company's auditors. The ACD does not c

 
The Company will allocate the amount available for allocation between the Classes of S
relating to a Fund in accordance with the respective proportionate interests of each 
Shares calculated in the
 
If a distribution pay
due, it will be forfeited and will revert to and become 

capital property of the Fund. 
 
Income Equalisation 

Income equalisation is currently distributed in relation to each Fund. 
 
Part of the purchase price of a Share reflects the relevant share of accrued income rec
received by the C
a Shareholder with the first allocation of income to the Share in question in respect of 
period in which it was issued or sold. 
 
The amount of income equalisation in respec
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The ACD may, subject to compliance with the FSA Rules and the OEIC Regulatio
income equalisation is to cease to be distributed i

ns, decide that 
n respect of any Fund, in which case, it shall instead 

be accumulated as part of the capital property
 

stitute legal or 
lt their own professional advisers as to the implications 

g for, purchasing, holding, Switching or disposing of Shares under the laws of the 
 which they are resident for tax purposes. 

h effect from 1 
panies (subject 
ds and, where 

other sources of income (e.g. interest income) will also constitute taxable income of each Fund. Each 
ting allowable 

reign tax suffered in 

 not be taxable 
osses’. 

Capital gains realised on the disposal of the investments held by any of the Funds are not subject to 
 tax.  However, in certain circumstances, income may be deemed to arise for tax 

aterial interests 
as such by the 

Stamp Duty/SDRT  

 the purchase of investments or in respect of 
een Funds. 

of whether the 

d from a UK 
t the dividend 

distribution will come with an associated tax credit of one-ninth of the amount of the dividend.  This 
tax credit will satisfy the tax liability of UK resident individual Shareholders subject to basic rate 
income tax.  
 
 Individual Shareholders who are liable to income tax at the higher rate must pay further tax of 

22.5% of the aggregate of the dividend plus the associated tax credit, equivalent to 25% of the 
actual dividend receipt. From 6 April 2010, shareholders whose income exceeds £150,000 per 
year will be subject to the new additional rate of income tax at 50%. These individual 

 of the Fund. 

9. UK Taxation 
 
The information given under this heading is for general guidance only and does not con
tax advice. Prospective investors should consu
of subscribin
jurisdiction in
 
The Company 
 
Each Fund is exempt from UK tax on dividends received from UK companies and, wit
July 2009, this exemption has been extended to dividends received from overseas com
to certain conditions).  Each Fund can choose to elect to tax particular overseas dividen
it makes such an election, these dividends will be included in the taxable income of the Fund.  Most 

Fund will be subject to corporation tax at 20% on its taxable income after deduc
expenses and interest distributions (see below) and subject to relief for any fo
respect of that taxable income.   
 
Gains and losses on creditor relationships (e.g. loan stocks, corporate bonds, gilts) will
if they are included in the accounts as ‘net gains/losses on investments’ or ‘other gains/l
 

UK corporation
purposes in respect of certain investments (e.g. interests in limited partnerships and m
in offshore funds) notwithstanding that the income concerned has not been received 
Fund.   
 

 
Stamp duty or SDRT may be payable by the Company on
any transfers of assets betw
 
Shareholders 
 
Allocations of income to Shareholders are treated as taxable distributions regardless 
income is retained within the Fund or actually paid to Shareholders. 
 
Income – dividend distributions 
 
Any dividend distribution made by the Fund will be treated as if it were a dividen
company.  No deduction of UK income tax is made from a dividend distribution, bu
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Shareholders must pay further tax of 32.5% of the aggregate of the dividend plus the associated 

part of the tax 
 or Child Trust 

istribution and 
tion relates to 
orporation tax) 
n which is not 
 income tax at 

0% has been deducted. Any repayment of the tax deemed to have been deducted is 
ity of the Fund 

f the tax credit 
it will usually 
ssable on this 

y of residence but this liability may depend on the terms of any double 
ch exists between their country of residence and the UK.  In certain 

circumstances the tax credit may be offset against any liability to income tax in their country of 

 generating assets) 
exceeds 60% of the market value of all its investments throughout the distribution period (a “Bond” 

ribution.  The 
orporation tax 
and details of 
ppendix D. 

UK income tax at the rate of 20%.  
However, income tax will not need to be deducted from interest distributions to certain categories of 

ent companies 
rities, pension 
 every partner 
n one of these 

he gross interest distributions will be subject to UK income 
yers.  The tax 
f Shareholders 
ual to a further 
6 April 2010, 
itional rate of 
 gross interest 

% of the net receipt. 
 
Shareholders eligible for the starting rate of tax for savings income will be subject to income tax at 
10% on interest distributions.  Part of the tax deducted will satisfy their liability leaving part to be 
reclaimed from HMRC.  UK resident non-taxpayers may also claim a refund of the UK income tax 
deducted from HMRC.  In the case of Shares held through an ISA or Child Trust Fund, the account 
manager may claim a refund from HMRC of any UK income tax deducted. A non-resident 
Shareholder may also be entitled to receive a repayment of any UK income tax deducted, under a 
relevant double taxation agreement. 

tax credit, equivalent to 36.1% of the actual dividend receipt.  
 Shareholders who are UK resident non-taxpayers will be unable to reclaim any 

credit.  Likewise, no reclaim can be made in respect of Shares held through an ISA
Fund. 

Corporate Shareholders within the charge to UK corporation tax receive this income d
associated tax credit as franked investment income to the extent that the distribu
underlying franked investment income (before deduction of expenses, but net of UK c
for the period in respect of which the distribution is made.  Any part of the distributio
received as franked investment income is deemed to be an annual payment from which
a rate of 2
restricted by reference to the Shareholder's proportion of the UK corporation tax liabil
for the period. 
 
Non-UK resident Shareholders will generally not be entitled to a refund from HMRC o
(or any proportion of it) in respect of dividend income allocations although this tax cred
satisfy their UK income tax liability (if any) on that income.  They may also be asse
dividend income in their countr
taxation agreement whi

residence. 
 
Income – interest distributions 
 
A Fund for which the market value of its "qualifying investments" (mainly interest

fund for UK tax purposes) may make an interest distribution instead of a dividend dist
amount of the interest distribution is deductible in computing the Fund's income for c
purposes.  The type of distribution currently paid by each Fund is detailed below 
whether a particular Fund is currently a Bond fund for UK tax purposes are set out in A
 
Interest distributions are normally paid after deduction of 

Shareholders, including individuals not ordinarily resident in the UK, non-resid
(provided certain conditions are met), ISA investors, Child Trust Fund investors, cha
funds, companies within the charge to UK corporation tax and partnerships where
would be entitled to gross payment.  Investors who demonstrate that they fall withi
categories may hold gross paying Shares in the relevant Fund, if available. 
 
For individual UK resident Shareholders, t
tax at 20% in the case of basic rate taxpayers or 40% in the case of higher rate taxpa
deducted will therefore satisfy in full the tax liability on the interest distributions o
subject to basic rate income tax, but higher rate taxpayers will have extra tax to pay, eq
20% of the gross interest distribution, equivalent to 25% of the net receipt. From 
shareholders whose income exceeds £150,000 per year will be subject to the new add
income tax at 50%. These individual Shareholders must pay further tax of 30% of the
distribution, equivalent to 37.5
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UK companies are subject to UK corporation tax on gross interest distributions, whether paid or 
allocated to them. 
 

of distribution currently paid by e

Interest/Dividend Distribution 
 Bond Fund Interest 

tor Fund Dividend 
Dividend 
Interest 

 Fund Interest 
 Dividend 

Dividend 
nd Interest 

y Income Fund Dividend 
UK Growth Fund Dividend 

s tax or, where 
e, exchange or 
een Classes in 

 of investment 
vidual's annual 

ains exemption. For the tax year 2009/2010 the first £10,100 of an individual's net chargeable 
gains are exempt from capital gains tax; gains in excess of this amount are taxed at a flat rate of tax of 

ealised on the 
by indexation 

 
(see "Income - 
res in the Fund 
at the increase 
shareholder is 

capital gain) for tax purposes and, as such, is taxed in the year it arises.   

 as realising an 
ares for the purposes of corporation tax 

on capital gains.  Any gain or allowable loss arising on the deemed disposal is brought into account 
for tax purposes as to one-seventh in the accounting period of disposal, and one-seventh (reduced pro 
rata if an accounting period is less than 12 months) in respect of each of the six subsequent accounting 
periods.   
 
The amount representing the income equalisation element of the Share price is a return of capital and 
is not taxable as income in the hands of Shareholders. This amount should be deducted from the cost 
of Shares in computing any capital gain realised on a subsequent disposal. 

  
 
The type ach Fund is as follows: 
 
Fund Name 
Corporate
Environmental Inves
Ethical Fund 
Gilt Fund 
High Income Bond
High Reserve Fund 
SafetyPlus  Fund 
Strategic Income Fu
UK Equit

UK Select Growth Fund Dividend 
 
Capital Gains 
 
Shareholders who are resident in the UK for tax purposes may be liable to capital gain
the Shareholder is a company, corporation tax in respect of gains arising from the sal
other disposal of Shares (including Switches between Funds but not Switches betw
respect of the same Fund). 
 
Capital gains made by individual Shareholders on disposals from all chargeable sources
will be tax free if the net gain (after deduction of allowable losses) falls within an indi
capital g

18%. 

 Shareholders chargeable to UK corporation tax must include all chargeable gains r
disposal of Shares in their taxable profits. The amount chargeable will be reduced 
allowance. 

Special provisions apply to a UK corporate Shareholder which invests in a Bond Fund 
interest distributions" above).  Where this is the case, the corporate Shareholder’s Sha
are treated for tax purposes as rights under a creditor loan relationship.  This means th
or decrease in value of the Shares during each accounting period of the corporate 
treated as a loan relationship credit or debit, as appropriate, and constitutes income (as opposed to a 

 
A life insurance company investing in a Fund may in certain circumstances be treated
annual chargeable gain based on the deemed disposal of its Sh
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EU Savings Directive 

vings income 
ean Union or 

f the Company 
e payment" if 

re than 15% of its assets in money debts.  In addition, income realised upon the sale 
or redemption of Shares will be a savings income payment if the Fund holds more than 40% of its 

 statements are based on UK law and HMRC practice as known at the date of this 
Prospectus and are intended to provide general guidance only.  Shareholders and applicants for 
Sha  in any doubt about 
their tax position. 
 

and 

In this section “relevant Shareholder” in relation to a general meeting of Shareholders means a person 
n days before the notice of that general meeting is sent out but 

excludes any person who is known to the ACD not to be a Shareholder at the time of the general 

ion of Meetings 

dispensed with 
ated May 2005 

further annual 

 
n a general meeting of the Company. A requisition by Shareholders 

e dated and be 
than one-

tenth in value of all Shares then in issue.  The ACD must convene a general meeting of Shareholders 
han eight weeks after the receipt of the requisition.  

holders’ postal 
ess as recorded in the Register. 

 

Notice and Quorum 
 
All relevant Shareholders will be given at least 14 days' notice of a general meeting of Shareholders 
and, except as mentioned below, are entitled to be counted in the quorum and vote at such meeting 
either in person or by proxy. The quorum for a meeting is two Shareholders, present in person or by 
proxy. 
 

 
Following implementation of the EU Savings Directive into UK law, details of "sa
payments" made to individuals resident in another member state within the Europ
resident within certain other jurisdictions, must be reported to HMRC.  In the context o
and a UK established paying agent, a distribution from a Fund will be a "savings incom
the Fund holds mo

assets in money debts. 
 
 
The foregoing

res are recommended to consult their professional advisers if they are

10. Meetings of Shareholders, Voting Rights 
Changes to the Scheme 

 

who is a Shareholder on the date seve

meeting. 
 

Convening and Requisit
 
The ACD may convene a general meeting of Shareholders at any time. The ACD has 
the requirement to hold an annual general meeting of Shareholders by resolution d
pursuant to Regulation 37A of the OEIC Regulations. This means there will be no 
general meetings of Shareholders. 

Shareholders may also requisitio
must be deposited at the head office of the Company, state the objects of the meeting, b
signed by Shareholders who, at the date of the requisition, are registered as holding not less 

for a date no later t
 

Service of Notice to Shareholders 

Any notice or documents will be served on Shareholders in writing by post to the Share
addr
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Voting rights 

ho (being an 
or (being a body corporate) is present by its representative properly 

 voting rights 
 proportion of the voting rights attached to all the Shares in issue as 

s 

otes or cast all 

ration require an extraordinary resolution 
e resolution to 
e passed by a 

 
er in person or 
s and, for this 
ister. 

 for, and neither the ACD nor any associate (as defined 
f Shareholders 
 with a person 
m the ACD or 

n extraordinary resolution) is required to conduct business at a 
 Shareholder is prohibited under the FSA Rules from voting, a 

ith the written 
5% or more, of 

und Meetings 

Class meetings 
ral meetings of 

 of the Class or relating to the relevant Fund and the holders 

may not be varied without the sanction of a resolution passed 
at a meeting of holders of Shares of that Class or relating to that Fund by a simple majority of the 
votes validly cast for and against that resolution. 
 
Notifying Shareholders of Changes 
 
The ACD is required to seek Shareholder approval to, or notify Shareholders of, various types of 
changes to the Funds.  The form of notification, and whether Shareholder approval is required, 
depends upon the nature of the proposed change. 
 

 
At a meeting of Shareholders, on a show of hands every relevant Shareholder w
individual) is present in person 
authorised in that regard has one vote.  
 
On a poll vote, a relevant Shareholder may vote either in person or by proxy. The
attaching to each Share are such
the price of the Share bears to the aggregate price(s) of all the Shares in issue at the date seven day
before the notice of meeting is sent out. 
 
A relevant Shareholder entitled to more than one vote need not, if he votes, use all his v
the votes he uses in the same way. 
 
Except where the FSA Rules or the Instrument of Incorpo
(which needs 75% of the votes validly cast at the meeting to be in favour in order for th
be passed), any resolution required by the FSA Rules or the OEIC Regulations will b
simple majority of the votes validly cast for and against the resolution. 

In the case of joint holders of a Share, the vote of the senior who tenders a vote, wheth
by proxy, shall be accepted to the exclusion of the votes of the other joint holder
purpose, seniority shall be determined by the order in which the names stand in the Reg
 
The ACD may not be counted in the quorum
for the purposes of the FSA Rules) of the ACD is entitled to vote at, any meeting o
except in respect of Shares which the ACD or associate holds on behalf of or jointly
who, if himself the registered Shareholder, would be entitled to vote and from who
associate has received voting instructions. 
 
Where a resolution (including a
meeting of Shareholders and every
resolution may, with the prior written agreement of the Depositary, instead be passed w
consent of Shareholders representing 50% or more, or for an extraordinary resolution 7
the Shares in issue. 
 
Class Meetings and F
 
The provisions described above, unless the context otherwise requires, apply both to 
and to meetings of holders of Shares relating to a particular Fund as they apply to gene
Shareholders but by reference to Shares
and prices of such Shares. 
 
Variation of Class Rights 
 
The rights attached to a Class or a Fund 
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A fundamental change is a change or event which changes the purpose or nature of 
may materially prejudice a shareholder; or alter the risk profile of the Fund; or which 
new type of payment out of the scheme property of the Fund.  For fundamental chan
must obtain Shareholder approval, normally by way of 

a Fund, which 
introduces any 
ges, the ACD 

an extraordinary resolution (which needs 75% 

 Shareholder’s 
be expected to 
 any increased 

 its associates; or which materially increases payments of any 
 sixty days) in 

fiable change is a change or event of which a Shareholder must be made aware but, although 
not considered b or a significant change.  
The A e of any such notifiable 
changes. 

y or any Fund 

y Act 1986 

(a) if an extraordinary resolution to that effect is passed at a meeting of the Company or of the 

r Fund by the 

 event (if any) occurs on the occurrence of which the Instrument of Incorporation 

that Fund if at, 
relating to that 

Value of that Fund is less than £10 million or if a change in the laws or 
o terminate the 

e ACD for the 
ination of the 

Where the Company or a Fund is to be wound up under the FSA Rules, notice of the proposals for 
winding up the Company or the relevant Fund must be given to the FSA for approval (or deemed 
approval).  This notice cannot be given to the FSA unless the ACD provides a statement (following an 
investigation into the affairs of the Company) which either confirms that the Company will be able to 
meet all its liabilities within 12 months of the date of the statement or states that such confirmation 
cannot be given.  The Company may not be wound up under the FSA Rules if there is a vacancy in 
the position of the ACD at the relevant time. 
 

of the votes cast to be in favour if the resolution is to be passed).   
 
A significant change is a change or event which is not fundamental but which affects a
ability to exercise his rights in relation to his investment; which would reasonably 
cause the Shareholder to reconsider his participation in a Fund; or which results in
payments out of the Fund to the ACD or
other type out of a Fund.  The ACD must give reasonable prior notice (not less than
respect of any such proposed significant change. 
 
A noti

y the ACD to be insignificant, it is not a fundamental change 
CD must inform Shareholders in an appropriate manner and time scal

 

11. Winding Up of the Compan
 
The Company may be wound up as an unregistered company under Part V of the Insolvenc
or under the FSA Rules. A Fund may be wound up only under the FSA Rules. 
 
The Company or a Fund may be wound up under the FSA Rules: - 
 

holders of Shares of all Classes relating to that Fund; or 
 
(b) if the period (if any) fixed for the duration of the Company or a particula

Instrument of Incorporation expires; or 
 
(c) if the

provides that the Company or a Fund is to be wound up – an example of such an event in 
relation to any Fund is the ACD deciding in its absolute discretion to terminate 
or at any time after, the first anniversary of the date of the first issue of Shares 
Fund the Net Asset 
regulations of any country means that, in the opinion of the ACD, is desirable t
Fund; or 

 
(d) on the date of effect stated in any agreement by the FSA to a request by th

revocation of the authorisation order in respect of the Company or for the term
Fund. 
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On the winding up commencing: - 

(a) ling in and the 
estment and borrowing powers respectively) will 

ses or (where a particular Fund 
is to be wound up) Shares of all Classes relating to that Fund and the ACD will cease to sell 

sfer of a Share or (where a particular Fund is to be wound up) a Share in that Fund will 
anction of the 

 
business 

r the  beneficial winding up of the Company;  

ove) the ACD 

 up, realise the 
ut or retaining 

 costs of winding 
portionately to 

the date on which the final account is sent to Shareholders, the ACD will also make a final 
ned above. 

as soon as is 

Following the completion of a winding up of either the Company or a Fund, the ACD must prepare a 
y was disposed 
 will state their 
count and the 
he termination 

As the Company is structured as an umbrella, any liabilities attributable or allocated to a particular 
Fund under the FSA Rules w me Property attributable or allocated to that 
particular Fund.  If the liabilities of a proceeds of the realisation of 

et out of the Scheme 
Property attributable or allocated to Funds in respect of which the proceeds of realisation exceed 
liabilities and will be divided between those Funds in a manner which is fair to Shareholders in those 
Funds. 
 

12. Risk Factors 
 
Potential investors should consider the following risk factors before investing in the Company. 
 

 
COLL 6.2, COLL 6.3 and COLL 5 of the FSA Rules (which relate to the dea
valuation and pricing of Shares and to inv
cease to apply to the Company or the relevant Fund; 

 
(b) the Company will cease to issue and cancel Shares of all Clas

or redeem such Shares or arrange for the Company to issue or cancel them; 
 
(c) no tran

be registered and no other change to the Register will be made without the s
ACD; and 

(d) where the Company is being wound up, the Company will cease to carry on its 
except in so far as may be required fo

 
(e) the corporate status and powers of the Company and (subject as mentioned ab

shall continue until the Company is dissolved. 
 
The ACD shall, as soon as practicable after the Company or a Fund falls to be wound
assets of the Company or (as the case may be) the relevant Fund and, after paying o
adequate provision for all liabilities properly payable and retaining provision for the
up, may make one or more interim distributions of the proceeds to Shareholders pro
their rights to participate in the Scheme Property of the Company or the relevant Fund.  On or prior to 

distribution to Shareholders of any remaining balance in the same proportions as mentio
 
Following the completion of the winding up of the Company, the Depositary must 
reasonably practicable notify the FSA of that fact. 
 

final account showing how the winding up was conducted and how the Scheme Propert
of. The auditors of the Company will make a report in respect of the final account and
opinion as to whether the final account has been properly prepared. This final ac
auditors' report must be sent to the FSA and to each Shareholder within two months of t
of the winding up. 
 

ill be met first out of the Sche
particular Fund are greater than the 

the Scheme Property attributable or allocated to that Fund, the deficit will be m
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1. General 

sks inherent in 
vestments will 

 
ed in the Company. There is no assurance that the 

which this Prospectus 

 
arily a guide to future growth or rates of return. 

Where a preliminary charge is imposed, an investor who realises his Shares after a short period may 
all in the value of the relevant investments) realise the amount 

3. Suspension of Dealings in Shares 

Investors are reminded that in certain circumstances their right to redeem Shares may be suspended as 

ncy Exchange Rates 

sely affect the 

 
markets, may carry risks associated with failed or 

delayed settlement of market transactions and with the registration and custody of securities. 
sider whether 

or n titute a substantial part of an 

Companies in emerging markets may not be subject: - 

porting standards, practices and disclosure 

es as countries 
vanced securities markets. 

 
Accordingly, certain emerging markets may not afford the same level of investor protection as would 
apply in more developed jurisdictions. 
 
Restrictions on foreign investment in emerging markets may preclude investment in certain securities 
by certain Funds and, as a result, limit investment opportunities for such Funds.  Substantial 
government involvement in, and influence on, the economy may affect the value of securities in 
certain emerging markets. 

 
The investments of the Company are subject to normal market fluctuations and other ri
investing in securities. There can be no assurance that any appreciation in value of in
occur. The value of investments and the income derived from them may fall as well as rise and
investors may not recoup the original amount invest
investment objective of any Fund will actually be achieved. 
 
The levels, bases and reliefs from taxation can change. Any rates of tax to 
refers are those which are currently available. 

Past performance is not necess
 

2. Effect of Preliminary Charge 
 

not (even in the absence of a f
originally invested. Therefore, the Shares should be viewed as a long-term investment. 
 

 

described above under “Suspension of Dealings in Shares”. 
 

4. Curre
 
Depending on an investor's currency of reference, currency fluctuations may adver
value of an investment. 
 

5. Markets 

Investment in some markets, particularly emerging 

Investment in such markets may involve a higher than average risk. Investors should con
ot investment in such Funds is either suitable for or should cons

investor's portfolio. 
 

 

(a) to accounting, auditing and financial re
requirements comparable to those applicable to companies in major markets; 

 
(b) to the same level of government supervision and regulation of stock exchang

with more ad
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The reliability of trading and settlement systems in some emerging markets may not be equal to that 

rkets in certain 
nce more difficulty in 

 holdings of securities than it would in a more developed market. 

eans that their 
ir share prices may, from time to 

time, be more volatile. Investment in such companies is likely, therefore, to involve greater risk than 
 companies. Investors should consider whether or not investment in such Funds is 

d constitute a substantial part of an investor’s portfolio. 

 
ary so agree all or part of the payments to the ACD and any other 

pany may, subject to the FSA Rules, be charged against capital 

y one issuer 

 to invest more than 35% in value of the Fund in government and public 
uer default in 

igh concentration of fixed interest or index linked securities, fluctuations 
t rates rise, the 
nvestment will 

costs and 
allocate assets, 

Shareholders of the Company generally. Notwithstanding this power available to the ACD, the 
present ACD undertakes to ensure, while it is in office, that each Fund will be treated as having only 
the liabilities, expenses, costs and charges attributable to it, plus a share of any liabilities, expenses, 
costs and charges which are not attributable to a particular Fund. 
 
Shareholders are not, however, liable for the debts of the Company. A Shareholder is not liable to 
make any further payment to the Company after he has paid the purchase price for his Shares. 
 

available in more developed markets, which may result in delays in realising investments. 
 
Lack of liquidity and efficiency in certain of the stock markets or foreign exchange ma
emerging markets may mean that from time to time the ACD may experie
purchasing or selling
 

6. Smaller Companies 
 
Where Funds invest in smaller companies, the nature and size of these companies m
shares may be less liquid than those of larger companies and that the

investment in larger
either suitable for or shoul
 

7. Charges to Capital 

Where the ACD and the Deposit
charges and expenses of the Com
instead of income.  This may constrain capital growth. 
 

8. Investments issued b
 
Where a Fund has power
securities issued by any one issuer, this represents an increased risk should the iss
meeting its obligations. 
 

9. Interest rate fluctuations 
 
In relation to Funds with a h
in interest rates are likely to affect the capital value of investments.  If long term interes
capital value of an investor's Shares is likely to fall and vice versa.  The value of your i
fall should an issuer default or receive a reduced credit rating.  
 

10. Liabilities of the Company 
 
Although each Fund so far as possible will be treated as bearing the liabilities, expenses, 
charges attributable to it, if its assets are not sufficient the ACD is permitted to re-
liabilities, expenses, costs and charges between the Funds in a manner which is fair to the 
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11. High Income Bond Fund and Strategic Income Fund 

nvestment will 
 higher rate of 

onds which carry a higher 
e from investments may fluctuate in value in money terms. 

s of protection 
nd, although it 
nge on a daily 

cur a cost. The 
ld be achieved 

ly by a small number 
of major financial ins  third parties meeting its obligations. 
To offer the Safety Pr s of investment. If in future, it cannot 
get access to enough of these investment types, it will not be able to offer a future Safety Price. 

tish Widows UK and Income Investment Funds ICVC 

 

mentary to this Prospectus 

 of investment. 

oc r Inspection 
 

5 pm on every 
Dea  the offices of the ACD at 15 Dalkeith Road, Edinburgh EH16 5WL: - 

(c) following their issue, the most recent annual and half-yearly long and short reports of the 
Company. 

 
Shareholders may obtain copies of the above documents from the same address. The ACD may make 
a charge at its discretion for copies of those documents noted at (a) and (b) above.  Any person may 
request a copy of the annual and half-yearly long and short reports free of charge. 
 
Material Contracts 

 
In relation to High Income Bond Fund and Strategic Income Fund, the value of your i
fall should an issuer default or receive a reduced credit rating.  In order to provide a
return, High Income Bond Fund and Strategic Income Fund will invest in b
risk of default.  Incom
 

12.  SafetyPlus  Fund 
 
The investment policy of this Fund (which is set out in Appendix D) contains detail
provided through a special Safety Price.  The Safety Plus Fund is not a guaranteed fu
does offer limited risk as well as good growth potential. The value of shares may cha
basis and may fall as well as rise. The techniques used to provide the Safety Price in
effect of this cost is that, in the long term, growth is likely to be lower than wou
without the protection of the Safety Price. The Safety Price is guaranteed current

titutions and is dependent on each of these
ice the ACD needs access to specific type

 

13. General Information 
 
Types of investor into Scot
 
The funds within this ICVC (detailed in Appendix D) are marketable to all retail investors. 

Risk Management Information 
 
On request, the ACD will provide a Shareholder with information supple
relating to:- 
 
(a) the quantitative limits applying in the risk management of the Company 
(b) the methods used in relation to (a); and 
(c) any recent development of the risk and yields of the main categories
 
D uments Available fo

Copies of the following documents may be inspected free of charge between 9 am and 
ling Day at

 
(a) the Instrument of Incorporation (and any document by which it is amended); 
 
(b) the ACD Agreement; and 
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The following contracts, not being contracts entered into in the ordinary course of business, have been 

 and are, or may be, material: - 

) 

(b) the Depositary Agreement regulating the relationship between the Company, the ACD and the 

Information regarding those contracts is set out above under the heading “Management and 

ny profit from 
 in connection 

ares will be retained by the ACD.  The ACD is under no obligation 
 to Shareholders or the Depositary (or any other affected person (as set out in the COLL 

sourcebook) for any profits made by it on the issue of Shares or on the re-issue or cancellation of 

ncerning the operation or marketing of the Company or any Fund should first of all be 
 to: 

Edinburgh 

 complaint is resolved to the satisfaction of the 
receipt by the ACD, the complainant in most cases will have a 

 the Financial Ombudsman Service. 

l Ombudsman Service will normally only consider a complaint after having given the 
the opportunity to resolve the complaint to the satisfaction of the customer. 

The address for the Financial Ombudsman is: 
 
The Financial Ombudsman Service 
South Quay Plaza 
183 Marsh Wall 
London 
E14 9SR 

entered into by the Company
 
(a the ACD Agreement; and 
 

Depositary;  
 

Administration”. 
 
 
Box management policy 
 
The ACD may hold Shares as principal, however, it currently does not intend to make a
the sale and purchase of shares, but, any profits and/or losses which the ACD makes
with the sales and repurchase of sh
to account

Shares previously redeemed by the ACD. 
 
Complaints 
 
Complaints co
referred
 
Scottish Widows Unit Trust Managers Limited 
Customer Relations Department 
15 Dalkeith Road 

EH16 5WL 
 
All complaints will be investigated and, unless the
complainant within 8 weeks after its 
right to refer the complaint to
 
The Financia
ACD 
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Appendix A 
 

Eligible Securities Markets and Eligible Derivatives 

Securities markets established in any EEA State on which transferable securities admitted to official 
s. 

d any eligible 
tion with and 

ich is appropriate for the purpose of 
investment of or dealing in the property of that Fund. Any such market must operate regularly, be 

rangements for 

ch Fund is set 
s or derivatives market may be added to any of those lists only 

in accordance with the FSA Rules. 

ities market or eligible derivatives market unless it would be 
eligible in terms of Chapter 5 of the FSA Rules. 

r Eligible Secu tie

rate Bond Fund 

A tment Market (AIM) 
 

onmental Investor F d 

 nt Market (AIM) 

Australia - Australian Stock Exchange 

Canada oronto Stock Exchange 
  
Hong Kong  of Hong Kong 
  
Indonesia 

Japan - Tokyo Stock Exchange 
Q 

 - Osaka Securities Exchange 
 - Fukuoka Stock Exchange 
 - Nagoya Stock Exchange 
 - Sapporo Securities Exchange 
   
Republic of Korea - Korea Stock Exchange 
   
Malaysia - Bursa Malaysia 

Markets 
 

listing in that EEA State are dealt in or traded are eligible securities markets for all Fund
 
In addition, each Fund may deal through any other eligible securities market an
derivatives market being, in either case, a market which the ACD, after consulta
notification to the Depositary, has decided to choose as one wh

regulated, recognised and open to the public, be adequately liquid and have adequate ar
unimpeded transmission of income and capital to or to the order of investors. 
 
A list of those other eligible securities markets and eligible derivatives markets for ea
out below in this Appendix.  A securitie

 
No market shall be an eligible secur

 
 

Othe ri s Markets 
 
 
Corpo
 
EU/EE - Alternative Inves

Envir un
 
EU/EEA - Alternative Investme
   

   
- T

 
- Stock Exchange

 
- Indonesia Stock Exchange 

   

 - JASDA
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Mexico - Bolsa Mexciana de Valores 

land ck Exchange 

nes Stock Exchange 
   

 e 

rica  Stock Exchange 

Taiwan - Taiwan Stock Exchange 

Thailand of Thailand 
  
USA 
 ck Exchange 
 - e 
 - change 
 - NASDAQ 

- Boston Stock Exchange 
- National Stock Exchange 

 

EU/EEA stment Market (AIM) 
 
Switzerland X – Swiss Exchange 
 
USA  ck Exchange 

- New York Stock Exchange 
- Pacific Exchange 
- Philadelphia Stock Exchange 

k Exchange 
- Boston Stock Exchange 

 
 
Gilt Fund 
 
United Kingdom  - Alternative Investment Market (AIM) 

    
 
 

   
New Zea
 

- New Zealand Sto
  

Philippi - Philippine 

Singapore - Singapore Exchang
  
South Af

 
- Johannesburg

 
Switzerland 

  
- SIX – Swiss Exchange 

   

   
- Stock Exchange 

 
erican Stock Exchange - Am

- New York Sto
Pacific Exchang
Philadelphia Stock Ex

 
 
 - US OTC Corporate Bond Market 

 
Ethical Fund 
 

  - Alternative Inve

  - SI

  - American Sto

- NASDAQ 
- National Stoc
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High Income Bond Fund 

ment Market (AIM) 

itzerland hange 

USA n Stock Exchange 
 xchange 
 - nge 
 - ock Exchange 
 - 
 

- National Stock Exchange 
 - US OTC Corporate Bond Market 

 Fund 

A rket (AIM) 
 

us Fund 
 

stment Market (AIM) 
  
Switzerland nge 
  
United States ck Exchange 
 k Exchange 

Pacific Exchange 
- Philadelphia Stock Exchange 

ck Exchange 
 

ncome Fund 
 
EU/EEA tment Market (AIM) 
  
Switzerland change 
  

AQ 
merican Stock Exchange 

e 

- Philadelphia Stock Exchange 
 - Boston Stock Exchange 

 
UK Equity Income Fund and UK Growth Fund 
 
EU/EEA - Alternative Investment Market (AIM) 
 
UK Select Growth Fund  
 
EU/EEA - Alternative Investment Market (AIM) 
   

 
EU/EEA 
 

- Alternative Invest
  

Sw
  

- SIX – Swiss Exc
 

- America
- New York Stock E

Pacific Excha
Philadelphia St
NASDAQ 

- Boston Stock Exchange 
 

 
High Reserve
 
EU/EE - Alternative Investment Ma

Safety Pl

EU/EEA - Alternative Inve
 

- SIX – Swiss Excha
 

- American Sto
- New York Stoc

 - 
 
 
 

- NASDAQ 
- Boston Stock Exchange 

 - National Sto

Strategic I

- Alternative Inves
 

- SX – Swiss Ex
 

United States - NASD
 - A
 
 - 

- New York Stock Exchang
Pacific Exchange 

 

 - National Stock Exchange 
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Switzerland - SIX – Swiss Exchange 

United States Exchange 
 xchange 
 - 
 - Exchange 
 - 
 - Boston Stock Exchange 

- National Stock Exchange 

 
For at Fund, the following markets are eligible 
derivatives markets: 
 

utures Exchange 
 

ria:   tures and Options Exchange 

t 

l Exchange 
 

pe:    Euronext 
X 

  
 

a ce:   Euronext 
 

change 

Italy:   Milan Stock Exchange 

Exchange 
change 

ge 

 
New Zealand:  New Zealand Futures Exchange 
 
Singapore:  Singapore Exchange 
 
South Africa:  South African Futures Exchange 
 
Spain:   MEFF Renta Fija  

MEFF Renta Variable 
 

   
- American Stock 
- New York Stock E

cific Exchange Pa
Philadelphia Stock 
NASDAQ 

 
 
 

Eligible Derivatives Markets 

each Fund, subject to the investment objective of th

UK:  Euronext LIFFE 
 
Australia  Sydney F

Aust Austrian Fu
 
Belgium:  Euronex
 
Canada:   Montrea

Euro
    EURE
 
Finland: EUREX 

Fr n

Germ EUREX any:  
 
Hong Kong:  Hong Kong Futures Ex
 

 
Japan:   Osaka Securities 
   Tokyo Stock Ex
   Tokyo Futures Exchan
 
Netherlands:  Euronext 
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Sweden:  OM Stockholm Exchange 

  

change 

hange 
 Futures Exchange 

   Philadelphia Stock Exchange 
   American Stock Exchange 
 

 

 
Switzerland: EUREX 
 
United States:  Chicago Board Options Ex
   Chicago Board of Trade 
   Chicago Mercantile Exc
   New York
   New York Stock Exchange 
   GLOBEX 
   NASDAQ 
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Appendix B 
 

Investment and Borrowing Powers of the Company 

ctions, use of derivatives and borrowing and stocklending 
each Fund which would, if a separate investment 

 capital, be a  UCITS scheme. 

 and stocklending and borrowing 
powers of the Company in respect of Corporate Bond Fund, Environmental Investor Fund, Ethical 

rategic Income 

The property of each of these Funds will be invested with the aim of achieving the investment 
Rules and this 
n addition any 

ay mean that at times it is appropriate not to be fully invested but 
 reasonably be 

sary to enable Shares to be redeemed or for the efficient management of that Fund in 
accordance with its investment objectives or a purpose which may reasonably be regarded as ancillary 

 
The hich currently 
appl
 
(1) ransferable securities 

e 
n or under the 
x A in relation 
hority) or (ii) 
ill be made to 

f issue ; 
 
(2) ble securities 

figure of 5% may be 
 (ii) the figure 

 when a Fund 
lue of covered 

und (and in applying these limits 
certificates representing certain securities are to be treated as equivalent to the underlying 
security).  The ACD does not intend to invest any of the current Funds in covered bonds.  
These limitations do not apply to government and public securities (as defined below); 

 
(3) up to 35% of the Net Asset Value of a Fund may be invested in government and public 

securities issued by any one single body.  Subject to this restriction, there is no limit on the 
amount of the Scheme Property of a Fund which may be invested in government and  public 
securities or such securities issued by any one issuer or of any one issue; 

 

 
 

This Appendix sets out the investment restri
powers applicable in terms of the FSA Rules to 
company with variable
 
Investment restrictions 
 
This section sets out the investment restrictions, use of derivatives

Fund, Gilt Fund, High Income Bond Fund, High Reserve Fund, SafetyPlus  Fund, St
Fund, UK Equity Income Fund, UK Growth Fund and UK Select Growth Fund   
 

objective of that Fund but subject to the limits on investment set out in the FSA 
Prospectus.  For these funds, the limits on investment are those summarised below.  I
further restrictions contained in COLL 5 of the FSA Rules shall also apply. 
 
The investment policy of a Fund m
to hold cash or near cash. This will only occur in relation to a Fund when it may
regarded as neces

to the investment objectives of that Fund.   

following is a summary of the restricted investment limits under the FSA Rules w
y to each Fund: - 

up to 10% of the Net Asset Value of a Fund may be invested in t
(including warrants) which are not approved securities.  Approved securities are transferabl
securities  which are (i) admitted to official listing in an EEA State or traded o
rules of one of the eligible securities markets named or referred to in Appendi
to that Fund (otherwise than by the specific permission of the market aut
recently issued and the terms of issue include an undertaking that application w
be admitted to an eligible market and such admission is secured within a year o

up to 5% of the Net Asset Value of a Fund may be invested in transfera
(including warrants) issued by any one single body, except that (i) the 
increased to 10% in respect of up to 40% of the Net Asset Value of a Fund and
of 5% may be increased to 25% in respect of covered bonds provided that
invests more than 5% in covered bonds issued by a single body, the total va
bonds must not exceed 80% of the value of the relevant F
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(4) More than 35% of the Net Asset Value of a Fund can be invested in governm
securities issued by any one single body provided the ACD, after consult
Depositary, considers the issuer of

ent and public 
ation with the 

 such securities as one which is appropriate in accordance 

( 5) ted, subject to 
to 100% of the 
rities issued by 
that Fund may 

 must include 
er issuer) and 

his Prospectus.  
The names of the States, local authorities and public international bodies in whose 

are set out in 

) ” and “issuer” 

 
(7) paragraphs (2), (3),(4) and (5) above do not apply until the expiry of a period of 6 months 

hich the initial 
k are complied 

(8) s in collective 
ights conferred 
emes (being a 

 can invest not 
ore than 5% in 
which restricts 
eing a scheme 
able securities 
in unapproved 
es and which 

h meet certain 
ive investment 

e property 
consisting of units in collective investment schemes. Where the second scheme is an 

e.  Investment 
ted by, or the 

e ACD or an associate of the ACD provided that 
against double 
ithstanding the 

 
( 9) up to 5% of the Net Asset Value of a Fund may consist of transferable securities which are 

warrants.  Call options are not deemed to be warrants for the purposes of this 5% restriction; 
and 

 
(10) transferable securities on which any sum is unpaid may be held only if it is reasonably 

foreseeable that the amount of any existing or potential call for any sum unpaid could be paid 
by the relevant Fund at any time when the payment is required without contravening the FSA 
Rules. 

 

with the investment objectives of the Fund; 
 

in respect of each of the Funds which are stated in Appendix D to be so permit
the investment objective and policy of each such Fund, more than 35% and up 
Net Asset Value of the Fund may be invested in government and  public secu
any one issuer, in which case, not more than 30% of the Net Asset Value of 
consist of such securities of any one issue and the Scheme Property of that Fund
such securities of at least six different issues (whether of that issuer or anoth
certain details have been disclosed in the instrument of incorporation and t

government and public securities each Fund may invest over 35% of its assets 
Table 1 at the end of this Appendix B; 

 
(6 in and for the purposes of paragraphs (3),(4) and (5) above, “issue”, “issued

include “guarantee”, “guaranteed” and “guarantor”;  

after the effective date of the authorisation order of the Fund (or the date on w
offer commenced (if later)) provided that the rules on a prudent spread of ris
with; 
 
up to 10% of the Net Asset Value of a Fund may be invested in units or share
investment schemes which comply with the conditions necessary to enjoy the r
by the UCITS directive (including UCITS schemes equivalent to securities sch
scheme which is dedicated to investment in transferable securities and which
more than 10% in value of the scheme property in unapproved securities, not m
warrants and not more than 10% in other collective investment schemes and 
the use of derivatives to efficient portfolio management) or warrant schemes (b
which invests entirely in warrants but which may also invest in other transfer
provided that not more than 10% in value of the scheme property is invested 
securities, not more than 10% is invested in other collective investment schem
restricts the use of derivatives to efficient portfolio management)) or whic
conditions set out in the FSA Rules provided in any case that the second collect
scheme has terms which prohibit not more than 10% in value of the schem

umbrella, this paragraph applies to each sub-fund as if it were a separate schem
may be made in another collective investment scheme managed or opera
authorised corporate director of which is, th
(unless the FSA Rules permit otherwise) certain provisions of the FSA Rules 
charging of preliminary and redemption charges are complied with.  Notw
foregoing, no Fund may invest in another Fund of the Company; 
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For the purposes of the above “government and public securities” means investme
specified in article 78 of the Financial Services and Markets Act 20

nts which are 
00 (Regulated Activities) Order 

 or on behalf of: 

r 

dom; or 

 including the United Kingdom or another EEA State; or 
nited Kingdom or another 

but exclud
; 
ect of: 
ts or otherwise 

in connection with the business of the National Savings Bank; or 
money raised under the National Loans Act 1968 under the auspices 
of the Director of Savings or treated as so raised under section 11(3) 

– transferable securities (other than debt securities)  which do not carry a right to vote at a general 
esent more than 10% of those 

, the Company may only acquire transferable securities issued by a body corporate carrying 
such securities 
the conduct of 
l not give the 

Company such power.  The power significantly to influence is assumed if such securities allow the 
 in that body 

 of each of the 
ese funds, and 
s. 

such where it 
 the exercise of a right attributable to an investment acquired by the Company in certain 

circumstances and the prior written consent of the Depositary is obtained to its exercise but, in that 
event and in the event of any breach of any of the above investment limits which was beyond the 
control of the ACD and the Depositary, the ACD must take such steps as are necessary to restore 
compliance with the relevant investment limits as soon as is reasonably practicable having regard to 
the interests of holders of Shares relating to the relevant Fund and, in any event, within a period of six 
months (or, in the case of a derivative or forward transaction, within 5 business days unless such 
period can be extended pursuant to the FSA Rules) after the date of discovery of the relevant 
circumstance. 

2001 (“the Order”) (Government and public securities), issued by
 
(a) the government of the United Kingdom; or 

or (b) the Scottish Administration; 
(c) the Executive Committee of the Northern Ireland Assembly; o
(d) the National Assembly of Wales; or 
(e) the government of any country or territory outside the United King

 (f) a local authority in the United Kingdom or elsewhere; or 
(g) a body the members of which comprise: 

ates(i) St
(ii) bodies whose members comprise States including the U

EEA State; 
ing: 

 (A) the instruments specified in article 77 (2)(a) to (d) of the Order
 (B) any instrument creating or acknowledging indebtedness in resp

(I) money received by the Director of Savings as deposi

(II) 

of the National Debt Act 1972. 
 

Further, the Company must not hold:- 
 

meeting of  the body corporate that issued them and which repr
securities issued by that body corporate;  

 
– more than 10% of the debt securities issued by any single issuing body; and  
 
– more than 10% of the units in a collective investment scheme. 
 
Further
rights to vote at a general meeting of that body corporate if the aggregate number of 
held by the Company does not give the Company power significantly to influence 
business of that body immediately before the acquisition and the acquisition wil

Company to exercise or control the exercise of 20% or more of the voting rights
corporate. 
 
As aforementioned, the above represents a summary of limits on investment in respect
Funds.  There are some additional restrictions in COLL 5 which also apply to th
therefore the investment powers of these funds are subject to those additional restriction
 
What would otherwise be a breach of any of the above limits will not be treated as 
arises from
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Use of derivatives 

es of efficient 
dging.  In the 

of the ACD, at no time does the use of derivatives increase the risk profile of any of the 

 

rward currency 
s (i.e. options, 
es market), (ii) 
options with a 

 meeting certain other criteria) or (iii) 
ted out of two 

 characteristics 

sted in Appendix A and a new eligible 
derivatives market may be added to any of those lists in the manner described in that Appendix. 

nitial outlay in 

the Depositary 
mpany and the 

re to determine that delivery of the property pursuant to the transaction 

Ther y be used for 
trans d must satisfy 
three
 
(1) le care to be 

ised in a cost 
r a transaction 
bination) will 

 sensible to reduce and, for a transaction 
undertaken to generate additional capital or income, the relevant Fund is certain (or certain 

he transaction. 
ction may not be entered into if its purpose could reasonably be regarded as 

spe  of transferable 
sec able securities 
wit has itself been 
clo

 
(2) the purpose of the transaction must be to achieve one of the following in respect of the Fund 

in question: - 
 

(a) reduction of risk – this, for example, allows for the use of the technique of cross-
currency hedging in order to switch all or part of the Scheme Property of the Fund 
away from a currency the ACD considers unduly prone to risk into another currency.  
This aim also permits the use of tactical asset allocation described in sub-paragraph 
(b) below; 

 
The Company may, in relation to a Fund, use derivative transactions for the purpos
portfolio management ("EPM"), a summary of which is set out below, including he
opinion 
Funds. 

Efficient portfolio management 
 
Permitted transactions for those purposes (excluding stock lending transactions) are fo
transactions with approved counterparties and transactions in (i) approved derivative
futures or contracts for differences which are dealt in or traded on an eligible derivativ
off-exchange derivatives (i.e. futures, options or contracts for differences resembling 
counterparty falling within certain specified categories and
synthetic futures (i.e. derivatives transactions in the nature of composite derivatives crea
options bought and written on the same  eligible derivatives market and having certain
in common) which meet detailed requirements set out in the FSA Rules. 
 
The initial eligible derivatives markets for each Fund are li

 
Not more than 5% of the value of the scheme property of a Fund is to be directed to i
respect of over the counter transactions with any one counterparty. 
 
A derivatives or forward transaction which will or could lead to delivery of property to 
or to the Company may be entered into only if such property can be held by the Co
ACD has taken reasonable ca
will not occur or will not lead to a breach of the FSA Rules. 
 

e is no limit on the amount of the Scheme Property of any Fund which ma
actions for the purposes of EPM but each transaction for the account of any Fun
 broadly based requirements: - 

the transaction must be one which the ACD has ascertained with reasonab
economically appropriate to the EPM of the relevant Fund in that it is real
effective way.  Also the ACD will take reasonable care to determine that, fo
undertaken to reduce risk or cost (or both), the transaction (alone or in com
diminish a risk or cost of a kind or level which it is

barring events which are not reasonably foreseeable) to derive a benefit from t
A transa

culative. Where the transaction relates to the actual or potential acquisition
urities, then the ACD must intend that the Fund should invest in transfer
hin a reasonable time; and it must thereafter ensure that, unless the position 
sed out, that intention is realised within that reasonable time; 
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(b) uction of cost, 

e technique of 
o undertake a 
rough the sale 
 for the Fund 
ities, the ACD 

able securities within a reasonable 
 been 

 
(c) an acceptably 

 and the risk 
tably low level 
rmine that the 

foreseeable) to 
Stocklending”) 

perfections in relation to the 
ty the same as, 
erly hold or of 

 
stion, property 
d for that Fund 
nd likely to be 

 “individually” 
f an exposure 

, in the case of 
 

which can be sold to realise the appropriate cash)  and “globally” (i.e. after providing cover 
rty of the Fund 

ew transaction to be entered into). Property and cash can be used only once for cover 
, generally, property is not available for cover if it is the subject of a stocklending 

nsaction.  The lending transaction in a back to back currency borrowing does not require 

crease the risk 

n stocklending 
the Depositary at the 

request of the Company delivers securities which are the subject of the transaction in return for which 
it is agreed that securities of the same kind and amount should be redelivered to the Depositary at a 
later date and, at the time of initial delivery, the Depositary receives collateral to cover against the risk 
of the future redelivery not being completed. There is no limit on the value of the property of any 
Fund which may be the subject of stocklending transactions. 
 
Such transactions must always comply with the relevant requirements of the Taxation of Chargeable 
Gains Act 1992 and the relevant requirements of the FSA Rules as amended from time to time.  
 

reduction of cost – for example, the aims of reduction of risk and red
together or separately, allow the ACD on a temporary basis to use th
tactical asset allocation. Tactical asset allocation permits the ACD t
switch in the Fund's exposure by the use of derivatives rather than th
and purchase by the Fund of transferable securities. If a transaction
relates to the acquisition or potential acquisition of transferable secur
must intend that the Fund should invest in transfer
time and the ACD must thereafter ensure that, unless the position has itself
closed out, that intention is realised within that reasonable time. 

generation of additional capital or income for the Company with 
low level of risk which is consistent with the Fund's risk profile
diversification rules laid down in the FSA Rules – there is an accep
of risk in any case where the ACD has taken reasonable care to dete
Fund is certain (or certain barring events which are not reasonably 
derive a benefit from stocklending (which is described below under “
or on the basis either of taking advantage of pricing im
acquisition and disposal (or vice versa) of rights in relation to  proper
or equivalent to property which the authorised fund holds or may prop
receiving premiums for the writing of covered put or call options. 

The relevant purpose must relate to the Scheme Property of the Fund in que
(whether precisely identified or not) which is to be or is proposed to be acquire
or anticipated cash receipts of that Fund if due to be received at some time a
received within one month; and 

 
(3) the maximum potential exposure created by each transaction must be covered 

by assets of the right kind within the Fund's Scheme Property (i.e., in the case o
in terms of property, appropriate transferable securities or other property; and
an exposure in terms of money, cash, near cash, borrowed cash or transferable securities

for existing transactions there is adequate cover from within the Scheme Prope
for the n
and
tra
cover. 

 
In the opinion of the ACD, at no time does the use of derivatives (reflected above) in
profile of any Fund. 
 
Stocklending 
 
The Company (or the Depositary at the request of the Company) may enter into certai
transactions in respect of any Fund. Briefly, such transactions are those where 
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of securities or 
ay also, subject to certain conditions set out in the FSA 

estrictions in COLL 5 of the FSA Rules also apply to these funds. 

rom an Eligible Institution or 
f any Fund on 

rrowing must be on a temporary basis and in any event 
must not be for a period exceeding three months without the prior consent of the Depositary, which 

nsure that the 
rary basis. 

 business day, exceed 10% of the Net 

l restrictions in COLL 5 of the Rules also apply to these funds. 
 
These borrowing restrictions do not apply to “back to back” borrowing for currency hedging purposes 
(i.e. borrowing permitted in order to reduce or eliminate risk arising by reason of fluctuations in 
exchange rates).  

Agreements and understandings with regard to the underwriting and sub-underwriting 
the acceptance of placing commitments m
Rules, be entered into for the account of any Fund. 
 
Any additional r
 
Borrowing powers 
 
The Company may, in accordance with the FSA Rules, borrow money f
an Approved Bank (both as defined for the purposes of the FSA Rules) for the use o
terms that the borrowing is to be repayable out of the Scheme Property of that Fund.   
 
Borrowings must not be persistent. Each bo

may be given only on such conditions as appear appropriate to the Depositary to e
borrowing does not cease to be on a tempo
 
The ACD must ensure that a Fund's borrowing does not, on any
Asset Value of the Scheme Property of that Fund. 
 
Any additiona



Table 1 

ational bodies 
e government and public securities any one or more of the Funds can invest more 

han

  United Kingdom. 
 tria. 
 lgium. 
 mark. 
 and. 
 ance. 
 ermany. 
  Greece. 
 . 
. 
. 
. chtenstein. 
. uxembourg. 
.  Netherlands. 
. 
. Portugal. 

20. The government of Japan 

The following table indicates (by reference to the numbers used in the above list), in relation to each 
 issuers listed above in whose government and public securities that Fund can invest 

an 35% of its assets: - 

 
The following is a list of the names of the States, local authorities and public intern
(“issuers”) in whos
t  35% of its assets: - 
 
1. The government of the
2. The government of Aus
3. The government of Be
4. The government of Den

inl5. The government of F
6. The government of Fr
7. The government of G
8. The government of
9. The government of Iceland
10 The government of Ireland. 

ly. 11 The government of Ita
12 The government of Lie
13 The government of L
14 The government of the
15 The government of Norway. 
16 The government of 
17. The government of Spain. 
18. The government of Sweden. 
19. The government of the United States of America. 

 

Fund, those of the
more th
 
Fund 
 

e NumbersReferenc  

Corporate Bond Fund 1 
 
Gilt Fund 1–20 (inclusive) 

 
High Income Bond Fund 
 

1-19 (inclusive) 

High Reserve Fund 
 

1 

Strategic Income Fund 
 

1 

 
 
 

c:\documents and settings\0024777\my documents\jonathon\oeic-uk-pr.doc KEG 
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Appendix C 
 

Determination of Net Asset Value 
 
Calculation of the Net Asset Value 
 
The Net Asset Value of the Company or each Fund (as the case may be) will be the value of the assets 

f a Fund, the 
visions: - 

  the following 

 
2. pro paragraph 3 below nor a contingent liability 

tran tion  set out below) 
be the mos

(a) un

(i) , at that price; 

ge of the two 
 initial charge 
y any exit or 

ost recent price 
 of the units or 

es, at a value which, in the opinion of the ACD, is fair and reasonable;  

 that price; or  

ge of the two 

(iii) if, in the opinion of the ACD, the price obtained is unreliable or no recent 
price available 

flect the ACD's best estimate of the value of the security, at a 
ir and reasonable; 

(c)  property other than that described in sub-paragraphs (a) and (b) above, at a value 
-market price; 

 
3. osit and margin accounts and in other time-related deposits 

shall be valued at their nominal values; 
 
4. property which is a contingent liability transaction shall be treated as follows:- 
 

(a) if a written option (and the premium for writing the option has become part of the Scheme 
Property), deduct the amount of the net valuation of premium receivable.  If the 
property is an off-exchange derivative the method of valuation shall be agreed 
between the ACD and Depositary; 

 

comprised in its Scheme Property less the value of its liabilities (or in the case o
liabilities attributable to it) and will be determined in accordance with the following pro
 
1. all the Scheme Property (including receivables) is to be included, subject to

provisions; 

perty which is neither an asset dealt with in 
sac  shall be valued as set out below and the prices used shall (subject as

t recent prices which it is practicable to obtain: - 

its or shares in a collective investment scheme: - 

 if a single price for buying and selling units or shares is quoted
or 

(ii)  if separate buying and selling prices are quoted, at the avera
prices provided the buying price has been reduced by any
included therein and the selling price has been increased b
redemption charge attributable thereto; or  

(iii) if, in the opinion of the ACD, the price obtained is unreliable or no recent 
traded price is available or if no recent price exists or the m
available does not reflect the ACD's best estimate of the value
shar

(b)  any other transferable security: - 

(i) if a single price for buying and selling the security is quoted, at

(ii) if separate buying and selling prices are quoted, at the avera
prices; or 

traded price is available or if no price exists or the most recent 
does not re
value which, in the opinion of the ACD, is fa

which, in the opinion of the ACD, represents a fair and reasonable mid

 cash and amounts held in current, dep
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(b) if an off-exchange future, include at the net value of closing out in accordance with a 
valuation method agreed between the ACD and the Depositary; and 

 of margin on 
erty is an off 

method of valuation shall be agreed between the ACD and 

se of property 
erformed and 
t uncompleted 

 been completed and all consequential action required to have been 
 made shortly 
 not materially 

 to have been, 
property; 

 including (as 
e tax, corporation tax,  

 and any tax 

able and any accrued 

11. add an estimated amount for accrued claims for tax of whatever nature which may be recoverable; 

income accrued due or deemed to have accrued but not 

 
 s the case may 

t valuation point at a rate of 
any material prejudice to the interests of shareholders or 

ntia
 
Proportionate Interests 
 

1. If there is more than one Class in issue in respect of a Fund, the proportionate interests of 
each Class in the assets and income of the Fund shall be ascertained as follows: 
 

(i) A notional account will be maintained for each Class.  Each account will be referred 
to as a “Proportion Account”. 

 

 
(c) if any other form of contingent liability transaction, include at the net value

closing out (whether as a positive or negative value).  If the prop
exchange derivative, the 
the Depositary; 

 
5. all instructions given to issue or cancel Shares shall be assumed to have been carried out (and any 

cash paid or received) whether or not this is the case; 
 
6. subject to paragraph 7 below, agreements for the unconditional sale or purcha

(excluding futures or contracts for differences which are not yet due to be p
unexpired and unexercised written or purchased options) which are in existence bu
shall be assumed to have
taken.  Such unconditional agreements need not be taken into account if they are
before the valuation takes place and, in the opinion of the ACD, their omission will
affect the final net asset amount; 

 
7. all agreements are to be included under paragraph 6 which are, or ought reasonably

known to the person valuing the 
 
8. deduct an estimated amount for anticipated tax liabilities at that point in time

applicable and without limitation) any liability for capital gains tax, incom
value added tax, stamp duty and SDRT; 

 
9. deduct an estimated amount for any liabilities payable out of the Scheme Property

thereon, for this purpose treating periodic items as accruing from day to day; 
 
10. deduct the principal amount of any outstanding borrowings whenever pay

but unpaid interest on borrowings; 
 

 
 
12. add any other credits or amounts due to be paid into the Scheme Property; 
 
13. add a sum representing any interest or 

received; 

14. currencies or values in currencies other than base currency of the Company or (a
be) the designated currency of a Fund shall be converted at the relevan
exchange that is not likely to result in 
pote l shareholders. 
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(ii) tion which the 
ance on all the 

e proportionate interest of a Class of 
nd is its “proportion”. 

(iii) There will be credited to a Proportion A
 

 the subscription money (excluding any initial charges or SDRT provision) for 

 
 t of the issue, 

 
 Asset Value of the 

Fund exceeds the total subscription money for all Shares in the Fund; 
 
 the Class's proportion of the Fund's income received and receivable; and 

 
 

(iv) There will be debited to a Proportion Account: 
 

 D but 
excluding any SDRT provision) for the cancellation of Shares of the relevant 

 
 the Class's proportion of the amount by which the Net Asset Value of the 

ares in the Fund; 
 
 ny) made to 

of that Class; 
 
 t Class; 
 
 , charges and expenses incurred in respect 

sses in the Fund, but not in respect of 

rred in respect 

(v)  receivable in 
respect of the Fund will be allocated between Classes in order to achieve, so far as 
possible, the same result as would have been achieved if each Class were itself a 
Fund so as not materially to prejudice any Class.  The allocation will be carried out 
by the ACD after consultation with the Company's auditors. 

 
(vi) Where a Class is denominated in a currency which is not the base currency of the 

Company, the balance on the Proportion Account shall be converted into the base 
currency of the Company in order to ascertain the proportions of all Classes.  

The word “proportion” in the following paragraphs means the propor
balance on a Proportion Account at the relevant time bears to the bal
Proportion Accounts of a Fund at that time.  Th
share in the assets and income of a Fu

 
ccount: 

the issue of Shares of the relevant Class; 

that Class's proportion of any SDRT provision paid in respec
sale and/or redemption of Shares in the Fund; 

that Class's proportion of the amount by which the Net 

 
any notional tax benefit under paragraph (v) below. 

the redemption payment (including any exit charges payable to the AC

Class; 

Fund falls short of the total subscription money for all Sh

all distributions of income (including equalisation if a
Shareholders 

all costs, charges and expenses incurred solely in respect of tha

that Class's proportion of the costs
of that Class and one or more other Cla
the Fund as a whole; 

 
 that Class's proportion of the costs, charges and expenses incu

of or attributable to the Fund as a whole; and 
 
 any notional tax liability under paragraph (v). 
 

Any tax liability in respect of the Fund and any tax benefit received or
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Conversions between currencies shall be at a rate of exchange decided 
being a rate that is not likely

by the ACD as 
 to result in any material prejudice to the interests of 

(vii e purpose of 
y do not represent debts from the Company to 

2.  on the basis of 
mediately before the allocation.  All such adjustments shall be made 

ertained is any 

 
3. When Shares are issued thereafter each such Share shall represent the same proportionate 

 category and 

 
4. mount available for income allocation (calculated in 

 relevant Fund 
represented by 

 
. terests of each 

dix C provided 
and that it is 

 
6. For Shares of each Class a smaller denomination share of that Class shall represent such 

proportion of a larger denomination share of that Class for the purposes of calculating the 
proportionate interests of such Shares in the assets and income of a Fund as the proportion 
which a smaller denomination share bears to a larger denomination share in accordance with 
this Prospectus and the Instrument of Incorporation. 

 

Shareholders or potential Shareholders. 
 

) The Proportion Accounts are notional accounts maintained for th
calculating proportions.  The
Shareholders or the other way round. 

 

Each credit and debit to a Proportion Account shall be allocated to that account
that Class's proportion im
as are necessary to ensure that on no occasion on which the proportions are asc
amount counted more than once. 

interest in the property of the relevant Fund as each other Share of the same
Class then in issue in respect of that Fund. 

The Company shall allocate the a
accordance with the FSA Rules) between the Shares in issue relating to the
according to the respective proportionate interests in the property of the Fund 
the Shares at the valuation point in question. 

5 The Company may adopt a different method of calculating the proportionate in
Class in the assets and income of a Fund from that set out in this part of Appen
that the Directors are satisfied that such method is fair to Shareholders 
reasonable to adopt such method in the given circumstances. 
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Appendix D 
 

Fund Details 

 

Investment Objective: 
 

ving regard to 
the currency of 

inantly corporate bonds and other 
anies operating 

Investment Policy: 
 

ecurities which 
unsecured loan 

stock, government and other public securities, other bonds, 
, preference shares and shares, however the 

 in other types of investment at the discretion of the 

u ares 

mulation shares (see Note 1 below) 
 (see Note 1 below) 

ment: s: £1,000 
re  £100,000 

quent Investme
 
  

 

 
 

maximum) 
sses: 3.5% (current) 7% (maximum) 

 
harge: 

 
 

ss A share classes: 1% (current) 2.5% (maximum) 
 (maximum) 

Interim Accounting Period(s): 
 
 

 1-30 April, 1-31 May, 1-30 June, 1-31 July, 1-31 
August, 1-30 September, 1-31 October, 1-30 November, 1-31 
December, 1-31 January 
 

Income Allocation Date(s):  
 
 

15 April (Annual) 
15 May, 15 June, 15 July, 15 August, 15 September, 15 October, 15 
November, 15 December, 15 January, 15 February , 15 March 
(Interim)  
 

 

Name: Corporate Bond Fund 
 
To provide an attractive level of income, whilst ha
capital value, through investments denominated in 
the United Kingdom, predom
fixed interest securities issued principally by comp
in the United Kingdom or Europe. 
 
The Fund will invest in a diversified portfolio of s
may include, directly or indirectly, secured and 

convertible securities
Fund may invest
ACD.  
 

Share Classes: 
 

Class A net accum lation sh
Class A net income shares 
Class B net accu
Class B net income shares
 

Minimum Initial Invest
 

Both Class A share classe
Both Class B sha classes:
 

Minimum Subse nt: Both Class A share classes: £100 
Both Class B share classes: not applicable 

Minimum Holding: 

 
Preliminary Charge: 

Both Class A share classes: 500 £
Both Class B share classes: £500 
 
Both Class A share classes: 3.5% (current) 7% (
Both Class B share cla

Annual Management C Both Cla
Both Class B share classes: 0.75% (current) 2.5%
 
1-31 March,
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Additional power re governme
public securities: 
 

any investment 
100% 

 in government 
 any one of the issuers 

 of Appendix B in relation to this Fund. 

Status of Fund for UK tax purpo  Fund is currently a Bond fund for UK tax purposes and 
cations will constitute an interest 

 
Note 1: Cl

(a o acquires Shares of this Class pursuant to the terms of any 
it trust but only 
o the terms of 

e; or 
(b) a person, not being a person of the type referred to in the preceding paragraph 

(a), to whom the ACD at its entire discretion has decided that such Shares 
may be made available. 

 
 

 

nt &  Subject always to the investment objective of and 
restrictions applicable to this Fund, more than 35% and up to 
of the Scheme Property of this Fund may be invested
and public securities issued or guaranteed by
indicated in Table 1
 

Historical Past Performance: Details set out in Appendix H 
 

ses: The
therefore any income allo
distribution. 

ass B share classes are not available to any person other than: - 
) a person wh

scheme of conversion, amalgamation or reconstruction of a un
to the extent that that person acquires such Shares pursuant t
any such schem
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Name: Environmental Investor Fund 

Investment Objective: 
 

nvestment in 
 a positive 

itment to the protection and preservation of the natural 

Investment Policy: 
 

m companies 
protection and 
may include, 
itory receipts, 
 the Fund may 
n of the ACD.  
m companies 

 
To provide long term capital growth through i
primarily UK companies that demonstrate
comm
environment.  
 
The Fund will invest in primarily United Kingdo
that demonstrate a positive commitment to the 
preservation of the natural environment and 
directly or indirectly, shares, equity backed depos
convertible securities and listed warrants, however
invest in other types of investment at the discretio
The Fund's investment universe is drawn fro
benchmarked against a broad range of environmental criteria.  

ndent advisory 
p of leading 

Environmental Criteria: ith the Fund’s 
p of leading 
are followed. 

perate nuclear 
ls or practice 
d, whereas the 
s employing 
hose involved 

ealthcare and public transport.  The Fund would also favour 
for example, exhibit high quality 

energy from renewable 
resources, utilise managed and certified forests in wood 

av M products or those active within the 
. 

 
t a ion shares 

e Note 1 below) 

Minimum Initial Investment: 
 

ar £1,000 
Class X share class: £1,000,000 

Minimum Subsequent Investme

 
Minimum Holding: 

 

Class A share class: £500 
Class X share class: £500,000 

Preliminary Charge: 
 
 

Class A share class: 5% (current) 7% (maximum) 
Class X share class: 0% (current) 7% (maximum)  
 

Annual Management Charge: 
 
 

Class A share class: 1.5% (current) 2.5% (maximum) 
Class X share class: 0% (current) 2.5% (maximum)  
 

Interim Accounting Period(s): 
 

None 

Such criteria are agreed with the Fund's indepe
body from time to time, which is made u
environmentalists. 
 
These criteria are agreed from time to time w
independent advisory body which is made u
environmentalists.  Negative and positive criteria 
For example, investment in companies which o
power stations, produce ozone depleting chemica
intensive farming would be excluded from the Fun
Fund would look positively on companie
environmental technology, waste management or t
in h
companies which, 
environmental reporting, develop 

products, oid G
community
 

Share Classes: Class A ne ccumulat
Class X net accumulation shares (se
 
Class A sh e class: 

 
t: Class A share class: £100 n

 Class X share class: £500,000 
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Income Allocation Date(s):  30 April (Annual) 

ower re government & Not applicable 

Status of Fund for UK tax purposes: The Fund is not a Bond fund for UK tax purposes and therefore 
ibution. 

 
Note 1: Cl

f the ultimate 
f that holding 

(b) a person, not being a company of the type referred to in the preceding 
paragraph (a), to whom the ACD at its entire discretion has determined that 
such Shares may be made available. 

 
 
 

 
Additional p
public securities 
 
Historical Past Performance: Details set out in Appendix H 

 

any income allocations will constitute a dividend distr

ass X share classes are not available to any person other than: -  
(a) a company which is in the group of companies consisting o

holding company of the ACD and each of the subsidiaries o
company; or 
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Name: Ethical Fund  

Investment Objective: 
 

investment in 
imarily UK companies with positive ethical attributes and 

Investment Policy: 
 

at demonstrate 
ude, directly or 

pts, convertible 
 may invest in 
D.  The Fund’s 

investment universe is drawn from companies benchmarked against 
agreed with the 

Ethical Criteria 
 

e to time with 
ve criteria are 
which produce 
ing, publish or 

services, test 
r stations or sell 
ereas the Fund 

anies with a high proportion of their 
from safety equipment, healthcare or 

 also favour companies 
s on health and safety, equal 
unity. 

Share Classes: 
 

t a n shares 
Note 1 below) 

t a lation shares (See Note 2 below) 

Minimum Initial Investment: ar £1,000 
are : £100,000 
ar : £1,000,000 

Minimum Subsequent Investme t: 

 

Class A share class: £100 
are

 
 

 
 

Class A share class: 5% (current) 7% (maximum) 
Class B share class: 5% (current) 7% (maximum)  
Class X share class: 0% (current) 7% (maximum)  
 

Annual Management Charge: 
 
 

Class A share class: 1.5% (current) 2.5% (maximum) 
Class B share class: 1.25% (current) 2.5% (maximum)  
Class X share class: 0% (current) 2.5% (maximum) 
 

Interim Accounting Period(s): 
 

None 
 

 
To provide long term capital growth through 
pr
practices. 
 
The Fund will invest in primarily UK companies th
positive ethical attributes and practices and may incl
indirectly, shares, equity backed depository recei
securities and listed warrants.  However, the Fund
other types of investment at the discretion of the AC

a broad range of ethical criteria.  Such criteria are 
Fund’s advisory body from time to time. 
 
The ethical criteria of the Fund are agreed from tim
the Fund’s advisory body.  Negative and positi
followed.  For example, investment in companies 
alcohol or tobacco, generate turnover from gambl
distribute pornography, provide animal testing 
cosmetics on animals, own or operate nuclear powe
fur products would be excluded from the Fund, wh
would look positively on comp
turnover coming 
environmental technology.  The Fund would
which, for example, have good record
opportunities or are active in the comm
 
Class A ne ccumulatio
Class B net accumulation shares (See 
Class X ne ccumu
 

 
Class A sh e class: 
Class B sh  class
Class X sh e class
 

n
 Class B sh  class: not applicable 

Class X share class: £500,000 
 

Minimum Holding: 
 

Class A share class: £500 
Class B share class: £500 
Class X share class: £500,000 

Preliminary Charge: 

 
 



- 61 - 

Income Allocation Date(s): 30 April (Annual) 

wer re government &  Not applicable 

Status of Fund for UK tax purposes: The Fund is not a Bond fund for UK tax purposes and therefore any 
stribution. 

 
Note 1: Cl

(a rms of any 
it trust but only 
o the terms of 

e; or 
red to in the preceding paragraph 

at such Shares 

 
Note 2: Cl

(a f the ultimate 
 subsidiaries of that holding 

company; or 
(b) a person, not being a company of the type referred to in the preceding 

paragraph (a), to whom the ACD at its entire discretion has determined that 
such Shares may be made available. 

 
 

 

 
Additional po
public securities: 
 
Historical Past Performance: Details set out in Appendix H 

 

income allocations will constitute a dividend di

ass B share classes are not available to any person other than:- 
) a person who acquires Shares of this Class pursuant to the te

scheme of conversion, amalgamation or reconstruction of a un
to the extent that that person acquires such Shares pursuant t
any such schem

(b) a person, not being a person of the type refer
(a), to whom the ACD at its entire discretion has decided th
may be made available. 

ass X share classes are not available to any person other than:-  
) a company which is in the group of companies consisting o

holding company of the ACD and each of the
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Name: Gilt Fund  

Investment Objective: ard to capital value, 
urities. 

Investment Policy: 
 

K Government 
 may invest in 

s of investment at the discretion of the ACD.  These 
clude loan stock, overseas and non-UK 

Share Classes: 
 Class A net income shares 

i res (See Note 1 below) 

 
,000 

Class B share classes: £100,000 

Minimum Subsequent Investme es: £100         

Minimum Holding: 

 
Preliminary Charge: 

 

Class A share classes: 5% (current) 7% (maximum) 
are classes: 5% (current) 7% (maximum)  

Annual Management Charge: 

 

es: 1% (current) 2.5% (maximum) 
 classes: 0.75% (current) 2.5% (maximum)  

Interim Accounting Period(s): 1 March – 31 May 

Income Allocation Date(s):  
 31 July, 31 October, 31 January (Interim) 

Additional power re governme &  

 

Subject always to the investment objective of and any investment 
nd up to 100% 
in government 

 any one of the issuers 
ndix B in relation to this Fund. 

Historical Past Per
 

Status of Fund for UK tax purposes: The Fund is currently a Bond fund for UK tax purposes and 
therefore any income allocations will constitute an interest 
distribution. 

 
Note 1: Class B share classes are not available to any person other than:- 

(a) a person who acquires Shares of this Class pursuant to the terms of any 
scheme of conversion, amalgamation or reconstruction of a unit trust but only 

 
To provide an income, whilst having reg

 through investment primarily in UK Government Sec
 
The Fund will invest primarily in a portfolio of U
and other fixed interest securities.  However, the Fund
other type
investments may in

ds. government bon
 
Class A net accumulation shares 

 
Class B net ncome sha
 

Minimum Initial Investment: Class A share classes: £1

 
nt: Class A share class

 
 

Class B share classes: not applicable 
 
Class A share classes: £500 

 Class B share classes:  £500 
 

 Class B sh
 
Class A share class

 Class B share
 

 
 

1 June – 31 August 
1 September – 30 November 
 
30 April (Annual) 

  
nt 

public securities: restrictions applicable to this Fund, more than 35% a
of the Scheme Property of this Fund may be invested 
and public securities issued or guaranteed by
indicated in Table 1 of Appe
 

formance: Details set out in Appendix H 
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to the extent that that person acquires such Shares pursuant to the terms of 

(b ding paragraph 
e ACD at its entire discretion has decided that such Shares 

may be made available. 
 
 

 

any such scheme; or 
) a person, not being a person of the type referred to in the prece

(a), to whom th
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Name: High Income Bond Fund  

Investment Objective: 
 

ents 
ingdom or the 

rporate bonds, 
rities and other fixed interest 

securities issued principally by companies operating in the United 

Investment Policy: 
 

ts in which a 
(see Note 1) is 
red loan stock, 
ds, convertible 
ments creating 
iscretion, may 
tion, the ACD 

borrowing and efficient portfolio management as and when it 
exist make it 

a e hedged into 
s
 
N  investment in 

more than 
10% in value of the scheme property in unapproved 

ot more than 5% in warrants and not more 
0% in other collective investment schemes.  The 
de s for this scheme type is restricted to 

anagement. 

Share Classes: Class A net accumulation shares 
 

 Investment: 

stme

Minimum Holding: 
 

ss A share classes: 3.5% (current) 7% (maximum) 

Annual Management Charge: 
 

 (maximum) 

Interim Accounting Period(s): 1-31 March, 1-30 April, 1-31 May, 1-30 June, 1-31 July, 1-31 
ovember, 1-31 

 
Income Allocation Date(s):  
 
 

15 April (Annual) 
15 May, 15 June, 15 July, 15 August, 15 September, 15 October, 15 
November, 15 December, 15 January, 15 February, 15 March 
(Interim)  
 

Additional power re government & 
public securities: 

Subject always to the investment objective of and any investment 
restrictions applicable to this Fund, more than 35% and up to 100% 

 
To provide a high level of income through investm
denominated in euros or any currency of the United K
United States of America, predominantly co
government bonds, other public secu

States of America, the United Kingdom or Europe. 
 
The Fund will invest in a portfolio of investmen
UCITS scheme equivalent to a securities scheme 
authorised to invest including secured and unsecu
government and other public securities, other bon
securities, preference shares, shares and other instru
or acknowledging indebtedness.  The ACD, at its d
invest in non-investment grade investments.  In addi
reserves the right to exercise full powers of the Fund in relation to 

considers that the circumstances which then 
ppropriate to do so.  In particular, currency may b
terling. 

ote 1: Being a scheme which is dedicated to
transferable securities  and which can invest not 

securities, n
than 1
use of rivative
efficient portfolio m

 

 Class A net income shares
 
Both Class A share classes: £1,000 Minimum Initial

 
Minimum Subsequent Inve

 
t: Both Class A share classes: £100 n

  
Both Class A share classes: £500 
 

Preliminary Charge: 
 

Both Cla
 
Both Class A share classes: 1.5% (current) 2.5%
 

 
 

August, 1-30 September, 1-31 October, 1-30 N
December, 1-31 January 
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  in government 
 any one of the issuers 

endix B in relation to this Fund. 

Status of Fund for UK tax purpo  Fund is currently a Bond fund for UK tax purposes and 
therefore any income allocations will constitute an interest 
distribution. 

 
 

of the Scheme Property of this Fund may be invested
and public securities issued or guaranteed by
indicated in Table 1 of App
 

Historical Past Performance: Details set out in Appendix H 
 

ses: The
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Name: High Reserve Fund 

Investment Objective: 
 

roviding some 
g term through 

ent predominantly in the United Kingdom but also in 

Investment Policy: 
 

 and European 
, high yielding 

d warrants, however the Fund may invest in 
vestment at the discretion of the ACD. 

mulation shares 
e 

t accumu s (see Note 1 below) 

Minimum Initial Investment: 
 

 A share £1,000 
Class X share class: £1,000,000 

Minimum Subsequent Investme £100 
ss: £

Minimum Holding: 

 

£500 
ss:

 

 share classes: 5% (current) 7% (maximum) 
are class: 0% (current) 7% (maximum)  

Annual Management Charge: 

 

ses: 1.25% (current) 2.5% (maximum) 
 class: 0% (current) 2.5% (maximum)  

Income Allocation Date(s):  
 31 July, 31 October, 31 January (Interim)  

e

 

any investment 
100% 

ent 
 guaranteed by any one of the issuers 

 this Fund. 

Historical Past Per Details set out in Appendix H 
 

Status of Fund for UK tax purposes: The Fund is not a Bond fund for UK tax purposes and therefore any 
income allocations will constitute a dividend distribution. 

 
Note 1: Class X share classes are not available to any person other than: -  

(a) a company which is in the group of companies consisting of the ultimate 
holding company of the ACD and each of the subsidiaries of that holding 
company; or 

 
To provide a high and regular income whilst p
potential for capital growth over the medium to lon
investm
Europe.   
 
The Fund will invest in a diversified portfolio of UK
securities which may include, directly or indirectly
equities, Gilt-edged securities, corporate bonds, convertible stocks, 
preference shares an
other types of in
 

Share Classes: 
 

Class A net accu
t incomClass A ne shares 

Class X ne lation share
 
Both Class classes: 

 
nt: Both Class A share classes: 

 
 

Class X share cla  500,000 
 
Both Class A share classes: 

 Class X share cla  £500,000 
 

Preliminary Charge: 
 

Both Class A
Class X sh
 
Both Class A share clas

 Class X share
 

Interim Accounting Period(s): 
 
 

1 March – 31 May 
1 June – 31 August 
1 September – 30 November 
 
30 April (Annual) 

  
Additional power re governm
public securities: 

nt &  Subject always to the investment objective of and 
restrictions applicable to this Fund, more than 35% and up to 
of the Scheme Property of this Fund may be invested in governm
and public securities issued or
indicated in Table 1 of Appendix B in relation to
 

formance: 
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(b the preceding 
e ACD at its entire discretion has determined that 

such Shares may be made available. 

) a person, not being a company of the type referred to in 
paragraph (a), to whom th
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Name: SafetyPlus Fund 

Investment Objective:  capital growth with the aim of 

Investment Policy: 
 

 UK securities 
 of companies 
r index as the 
 of protecting 

in the UK stock market, the Fund may buy 
 of providing a 

eing primarily 
dicate that an 
re. This would 
and/or deposits 

without options. In addition, however, the ACD 
reserves the right to exercise the full powers of the Fund in 

gement as and 
en exist make 

ainst dramatic 
ce. The Safety 

e start of each ‘Safety Period’, which normally 
time. The 

und during 
duced during a 

f 
the share price at that time. 

are class rises 
ety Period, the 
nd start a new 

 
The Safety Price and Safety Period end date will be published 

hwidows.co.uk 
 its discretion 
rices are also 
 2244. Further 
lable from the 

cessor index using (in the 
opinion of the ACD) the same or a substantially similar formula 
for (and method of) calculating the said Index then the ACD 
shall be entitled to determine (at its entire discretion) that such 
successor index will be from the date of such determination 
substituted for the FTSE-100 Index for the purposes of the 
investment objective and policy of the Fund. 

Share Classes: 
 

Class A net accumulation shares 
Class X net accumulation shares (see Note 1 below) 

 
To provide low risk long term

 providing a degree of downside protection.  
 
Normally, the Fund will invest in a portfolio of
being primarily shares or equity related products
included in the FTSE-100 Index (or such simila
ACD shall consider appropriate).   With the aim
against major falls 
and sell options.  This option overlay has the aim
degree of downside protection. 
 
The ACD may move away from the policy of b
invested in equities when market conditions in
attractive return may be better achieved elsewhe
be achieved by being invested in cash, near cash 
and with or 

relation to borrowing and efficient portfolio mana
when it considers that the circumstances which th
it appropriate to do so. 
 
The Safety Plus Fund provides protection ag
stockmarket falls through a special Safety Pri
Price is set at th
lasts 12 months, at 95% of the share price at that 
Safety Price is the minimum share price of the Sub-F
each Safety Period. The Safety Price cannot be re
Safety Period and at the end of the period will be reset at 95% o

 
If at any time the share price of any class A sh
10% above the share price at the start of the Saf
ACD will automatically raise the Safety Price a
Safety Period for all share classes. 

on the Scottish Widows website at www.scottis
and in such other media that the ACD shall in
decide in accordance with the FSA Rules. P
available by telephoning the ACD on 0845 300
details of where the prices are published are avai
ACD. 
 
If the said Index is replaced by a suc
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Minimum Initial Investment: ar £1,000 

 £1,000,000 

Minimum Subsequent Investme

 

£100 
ar : £500,000 

Minimum Holding: 

 

Class A share class: £500 

 

ar  (maximum) 
ar  (maximum)  

 
arge: Class A share class: 1% (current) 2.5% (maximum) 

share class: 0% (current) 2.5% (maximum)  

Income Allocation Date(s):  30 April (Annual) 

Additional power re governme &  

 

Not applicable 

Status of Fund for ses and therefore 
any income allocations will constitute a dividend distribution. 

 
Note 1: Cl

(a) he group of companies consisting of the ultimate 
holding company of the ACD and each of the subsidiaries of that holding 
company; or 

the preceding 
etermined that 

 International 
y the London Stock Exchange Plc (the "Exchange") or by The Financial Times 

representation 
 of the FTSE-

lar time on any 
particular day or otherwise.  The Index is compiled and calculated by FTSE.  However, neither FTSE 
nor the Exchange nor FT shall be liable (whether in negligence or otherwise) to any person for any 
error in the Index and neither FTSE or Exchange or FT shall be under any obligation to advise any 
person of any error therein. 
 
“FTSE®”, "FT-SE®” and “Footsie®” are trade marks of the London Stock Exchange Plc and The 
Financial Times Limited and are used by FTSE International Limited under licence. “All-World”, 
“All-Share” and “All-Small” and “FTSE4Good” are trade marks of FTSE International Limited." 

 
Class A sh e class: 
Class X share class:
 

t: Class A share class: n
 Class X sh e class

 

 Class X share class: £500,000 
 

Preliminary Charge: 
 

Class A sh e class: 5% (current) 7%
Class X sh e class: 0% (current) 7%

Annual Management Ch
 
 

Class X 
 

Interim Accounting Period(s): 
 

None 

 
nt 

public securities: 

Historical Past Performance: Details set out in Appendix H 
 

UK tax purposes: The Fund is not a Bond fund for UK tax purpo

ass X share classes are not available to any person other than: -  
a company which is in t

(b) a person, not being a company of the type referred to in 
paragraph (a), to whom the ACD at its entire discretion has d
such Shares may be made available. 

 
 
 
The SafetyPlus is not in any way sponsored, endorsed, sold or promoted by FTSE
Limited ("FTSE") or b
Limited ("FT") and neither FTSE nor Exchange nor FT makes any warranty or 
whatsoever, expressly or impliedly, either as to the results to be obtained from the use
100 Index ("the Index") and/or the figure at which the said Index stands at any particu
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Name: Strategic Income Fund 

Investment Objective: e through investment primarily in UK and 

Investment Policy: 
 

 grade and non 
ay also 

 bonds.  Where 
d that they will 

be hedged back into sterling.  Returns will mostly be derived from 
ving capital with limited potential for capital 

 
u ares 

 

l Investment: 
 

s: £1,000 
 

quent Investme
 

 
maximum) 

Annual Management Charge: Both Class A share classes: 1.25% (current) 2.5% (maximum) 

Interim Accounting Period(s): 
 

-31 July, 1-31 
ovember, 1-31 

y 

ation Date(s):  
  15 October, 15 

ary, 15 March 

me

 

ment objective of and any investment 
nd up to 100% 
in government 

 public securities issued or guaranteed by any one of the issuers 
indicated in Table 1 of Appendix B in relation to this Fund. 
 

Historical Past Performance: Details set out in Appendix H 
 

Status of Fund for UK tax purposes: The Fund is currently a Bond fund for UK tax purposes and 
therefore any income allocations will constitute an interest 
distribution. 

 
 
 
 
 
 
 
 

 
To provide an incom

 European fixed income securities. 
 
The Fund will invest in a portfolio of investment
investment grade fixed income securities.  The Fund m
invest in government and/or non European corporate
securities are non sterling denominated, it is intende

income whilst preser
gains. 

Share Classes: 
 

Class A net accum lation sh
Class A net income shares
 

Minimum Initia Both Class A share classe

Minimum Subse nt: Both Class A share classes: £100 

Minimum Holding: 
 
Preliminary Charge: 

Both Class A share classes: £500 
 
Both Class A share classes: 3.5% (current) 7% (
 

  
1-31 March, 1-30 April, 1-31 May, 1-30 June, 1
August, 1-30 September, 1-31 October, 1-30 N
December, 1-31 Januar
 
15 April (Annual) 
15 May, 15 June, 15 July, 15 August, 15 September,
November, 15 December, 15 January, 15 Febru
(Interim)  

Income Alloc

 
&  Subject always to the investAdditional power re govern nt 

public securities: restrictions applicable to this Fund, more than 35% a
of the Scheme Property of this Fund may be invested 
and
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Name: UK Equity Income Fund 

Investment Objective: 
 

 capital growth 
 longer term.  The Fund will invest primarily in a portfolio 

Investment Policy: 
 

ecurities which 
les, preference 

r the Fund may 
n of the ACD.  

may, due to anticipated market volatility or because of 
 of the Fund, move away from the policy of 

ted.  

Share Classes: 
 

Class B net income shares (see Note 1 below) 
u e Note 1 below) 

i ome e Note 1 below) 
mu s (see Note 2 below) 

 s: £1,000 
100,000 

re 100,000 
are class: £1,000,000 

equent Investme
 
 

s: £100 
           not applicable 

re not applicable 
Class X share class: £500,000 

Minimum Holding: 
 
 

£
sse £

 C share £
ss:

Preliminary Charge: 
 

 (maximum) 
are classe 5  (maximum) 
C share classes: 6% (current) 7% (maximum) 
re class: 0% (current) 7% (maximum)  

Annual Management Charge: 
 

A share classes: 1.25% (current) 2.5% (maximum) 
Class B share classes:  1% (current) 2.5% (maximum) 

lass C share classes: 0.5% (current) 2.5% (maximum) 
Class X share class: 0% (current) 2.5% (maximum)  
 

Interim Accounting Period(s): 
 

1 March – 31 August 
 

Income Allocation Date(s):  
 
 

30 April (Annual) 
31 October (Interim) 

Additional power re government &  
public securities: 

Not applicable 

 
To provide an above average income together with
over the
of UK securities. 
 
The Fund will invest primarily in a portfolio of UK s
may include, directly or indirectly, equities, convertib
shares, fixed interest stocks and warrants.  Howeve
invest in other types of investment at the discretio
The ACD 
the specialised nature
being fully inves
 
Class A net accumulation shares 
Class A net income shares 
 

Class C net accum lation shares (se
Class C net nc shares (se
Class X net accu lation share
 

Minimum Initial Investment:
 

Both Class A share classe
Class B share classes:  £
Both Class C sha classes: £
Class X sh  
 

AMinimum Subs nt: Both Class  share classe
sseClass B share cla s:   

 C shaBoth Class classes: 

 
Both Class A share classes: 500 
Class B sh s:              500 
Both Class classes: 500 

are cla

Class X share cla  £500,000 
 

 

Both Class A share classes: 5% (current) 7%
Class B sh s:  % (current) 7%
Both Class 
Class X sha
 

 

Both Class 

Both C

 
 



- 72 - 

Historical Past Performance: Details set out in Appendix H 

Status of Fund for UK tax purpo rposes and therefore any 
end distribution. 

Note 1: Cl than: - 
(a to the terms of 

conversion, amalgamation or reconstruction of a unit trust but 
nt to the terms 

(b ing a person of the type referred to in the preceding paragraph 
n has decided that such Shares 

 
Note 2: Cl

(a f the ultimate 
f that holding 

(b) a person, not being a company of the type referred to in the preceding 
paragraph (a), to whom the ACD at its entire discretion has determined that 
such Shares may be made available. 

 
 

 
ses: The Fund is not a Bond fund for UK tax pu

income allocations will constitute a divid
 

ass B and Class C share classes are not available to any person other 
) a person who acquires Shares of the relevant Class pursuant 

any scheme of 
only to the extent that that person acquires such Shares pursua
of any such scheme; or 

) a person, not be
(a), to whom the ACD at its entire discretio
may be made available. 

ass X share classes are not available to any person other than: -  
) a company which is in the group of companies consisting o

holding company of the ACD and each of the subsidiaries o
company; or 
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Name: UK Growth Fund 

Investment Objective: pital growth through investment in a broad 

Investment Policy: 
 

 primarily UK 
pes of investment 

e to anticipated market volatility, 
licy of being fully invested. 

Share Classes: 
 Class B net accumulation shares (see Note 1 below) 

t i hares (see Note 1 below) 
t i res (see Note 2 below) 

Minimum Initial Investment: ar £1,000 
are : £100,000 

00,000 
ar ,000,000 

stme

 

 £100 
are : not applicable 
are : not applicable 

£500,000 
 

ng: 
 
 

Preliminary Charge: 
 
 

ar  (maximum) 
are  (maximum) 
are  (maximum) 

Class X share class: 0% (current) 7% (maximum) 
 

harge: 
 

 class: 1.5% (current) 2.5% (maximum) 
Class B share class: 1% (current) 2.5% (maximum) 

C share class: 0.5% (current) 2.5% (maximum) 
Class X share class: 0% (current) 2.5% (maximum) 

iod(s): 

Income Allocation Date(s):  
  
Additional power re government &  
public securities: 
 

Not applicable 

Historical Past Performance: Details set out in Appendix H 
 

Status of Fund for UK tax purposes: The Fund is not a Bond fund for UK tax purposes and therefore any 
income allocations will constitute a dividend distribution. 

 

 
To provide long term ca

 portfolio of primarily UK equities.   
 
The Fund will invest in a diversified portfolio of
equities, however the Fund may invest in other ty
at the discretion of the ACD.  Du
the ACD may move away from the po
 
Class A net accumulation shares 

Class C ne ncome s
Class X ne ncome sha
 
Class A sh e class: 

 Class B sh  class
Class C share class: £1
Class X sh e class: £1
 

Minimum Subsequent Inve
 

nt: Class A share class:
Class B sh  class
Class C sh  class
Class X share class: 

Minimum Holdi Class A share class: £500 
Class B share class: £500 
Class C share class: £500 
Class X share class: £500,000 
 
Class A sh e class: 5% (current) 7%
Class B sh  class: 5% (current) 7%
Class C sh  class: 6% (current) 7%

Annual Management C

 

Class A share

Class 

 
None Interim Accounting Per

  
30 April (Annual) 
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Note 1: Cl than: - 
(a to the terms of 

a unit trust but 
nt to the terms 

(b
(a), to whom the ACD at its entire discretion has decided that such Shares 

 
Note 2: Cl

(a f the ultimate 
f that holding 

(b) a person, not being a company of the type referred to in the preceding 
paragraph (a), to whom the ACD at its entire discretion has determined that 
such Shares may be made available. 

 
 

ass B and Class C share classes are not available to any person other 
) a person who acquires Shares of the relevant Class pursuant 

any scheme of conversion, amalgamation or reconstruction of 
only to the extent that that person acquires such Shares pursua
of any such scheme; or 

) a person, not being a person of the type referred to in the preceding paragraph 

may be made available. 

ass X share classes are not available to any person other than: -  
) a company which is in the group of companies consisting o

holding company of the ACD and each of the subsidiaries o
company; or 
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Name: UK Select Growth Fund 

Investment Objective: apital growth through investment in a select 

Investment Policy: 
 

y UK securities 
tibles, however 

t in other types of investment at the discretion of 
 will focus on a limited number of holdings 

Share Classes: 
 Class B net accumulation shares (see Note 1 below) 

t a e Note 1 below) 
t a ion shares (see Note 2 below) 

Minimum Initial Investment: £1,000 
are : £100,000 

00,000 
ar ,000,000 

equent Investme

 

ar : £100 
are : not applicable 
are : not applicable 

£500,000 
 

ng: 
 
 

Preliminary Charge: 
 
 

ar  (maximum) 
are  (maximum) 
are  (maximum) 

Class X share class: 0% (current) 7% (maximum) 
 

harge: 
 

 class: 1.5% (current) 2.5% (maximum) 
Class B share class: 1.25% (current) 2.5% (maximum) 

C share class: 1% (current) 2.5% (maximum) 
Class X share class: 0% (current) 2.5% (maximum) 

Income Allocation Date(s):  
 

Additional power re government &  
public securities: 
 

Not applicable 

Historical Past Performance: Details set out in Appendix H 
 

Status of Fund for UK tax purposes: The Fund is not a Bond fund for UK tax purposes and therefore any 
income allocations will constitute a dividend distribution. 

 

 
To provide long term c

 portfolio of primarily UK equities. 
 
The Fund will invest in a select portfolio of primaril
which will predominantly include shares and conver
the Fund may inves
the ACD.  The Fund
(typically between 30 and 50). 
 
Class A net accumulation shares 

Class C ne ccumulation shares (se
Class X ne ccumulat
 
Class A share class: 

 Class B sh  class
Class C share class: £1
Class X sh e class: £1
 

Minimum Subs
 

nt: Class A sh e class
Class B sh  class
Class C sh  class
Class X share class: 

Minimum Holdi Class A share class: £500 
Class B share class: £500 
Class C share class: £500 
Class X share class: £500,000 
 
Class A sh e class: 5% (current) 7%
Class B sh  class: 5% (current) 7%
Class C sh  class: 5% (current) 7%

Annual Management C

 

Class A share

Class 

 
None Interim Accounting Period(s): 

  
30 April (Annual) 
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Note 1: Cl than: - 
(a to the terms of 

a unit trust but 
nt to the terms 

(b
(a), to whom the ACD at its entire discretion has decided that such Shares 

 
Note 2: Cl

(a f the ultimate 
f that holding 

(b) a person, not being a company of the type referred to in the preceding 
paragraph (a), to whom the ACD at its entire discretion has determined that 
such Shares may be made available. 

 
  

ass B and Class C share classes are not available to any person other 
) a person who acquires Shares of the relevant Class pursuant 

any scheme of conversion, amalgamation or reconstruction of 
only to the extent that that person acquires such Shares pursua
of any such scheme; or 

) a person, not being a person of the type referred to in the preceding paragraph 

may be made available.   

ass X share classes are not available to any person other than: -  
) a company which is in the group of companies consisting o

holding company of the ACD and each of the subsidiaries o
company; or 
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Appendix E 
 

The ACD also acts as the ACD of the following authorised investment companies with variable 

estment Funds ICVC 
ent Funds ICVC 

Scottish Widows Managed Investment Funds ICVC 
Scottish Widows Investment Solutions Funds ICVC 
 

Other Regulated Collective Investment Schemes 
 

capital: - 
 
Scottish Widows Tracker and Specialist Inv
Scottish Widows Overseas Growth Investm
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Appendix F 
 

Dilution Adjustment Estimates
 

 

 Income Investment Funds ICVC 
 

ution adjustment esti
 
Fund Estimate of 

adjustment applicable to sales 
(%)

te of dilution 
stment applicable to 

ption’s (%) 

Scottish Widows UK and

Dil mates 

dilution Estima

 
adju
redem

 
Environmental Investor 0.99 0.49 
Strategic Income 0.75 0.75 
High Income Bond 0.65 0.65 
UK Equity Income 0.71 0.21 
Corporate Bond 0.75 0.75 
High Reserve 0.69 0.33 
UK Growth 0.78 0.28 
UK Select Growth 1.15 0.65 
Safety Plus 0.22 0.22 
Gilt 0.13 0.13 
Ethical 0.95 0.45 
 
 
Rates correct as at 30 November 2009. 
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Appendix G 
 

nagers 
Limited and Significant Activities of the Directors not 

connected with the Business of the ICVC 
 

tion 

ices Limited - company in liquidation  

ited - company in liquidation 
ices Limited 

) Limited - company in liquidation 
SW (No. 7) Limited - company in liquidation 

gs Limited 
TSB Investment Services Limited - company in liquidation 

ited - company in liquidation 
s Limited 

ncial Services Holdings  
d Management Limited 

ws Group Limited 
Scottish Widows Plc 

idation 
TSB Financial Services Limited 
 
Robert William Fletcher 
 
Directorships of: 
 
Scottish Widows Fund Management Limited 
 
 
 
 

Directors of Scottish Widows Unit Trust Ma

Neil Machray 
 
Directorships of: 
 
Dalroad 1 plc 
FAS Limited - company in liquida
H.S.L. Facilities Limited - company in liquidation 
Hill Samuel Investment Services Group Limited 
Hill Samuel Investment Services Limited 
Hill Samuel Professional Adviser Serv
HSLA Residual Assets Limited 
Lloyds Bank Unit Trust Managers Lim
Scottish Widows Administration Serv
Scottish Widows Fund Management Limited 
SW (No. 5) Limited - company in liquidation 
SW (No. 6

Target Holdin

 
Andy Briggs 
 
Directorships of: 
 
Lloyds Bank Unit Trust Managers Lim
Scottish Widows Annuitie
Scottish Widows Fina
Scottish Widows Fun
Scottish Wido

SW (No. 6) Limited - company in liqu
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Appendix H 
 

Historical Past Performance 
 
 /  30/09/2004 30/09/2008 28 09/2007 29/09/2006 30/09/2005
  To  To  To  o  To  T
  30/09  30/ 8 2 7 29/09/2006  30/09/2005  /2009 09/200 8/09/200
Fund Name       
Scottish Widows Corporate 
Bond A Acc 

10.53 -7.89 -2.95 1.37 7.89  

Scottish Wid
En

ows 
vironmental Investor A 

3.57 -29.32 2  19.05 

Acc 

.40 21.69

Scottish Widows Ethica
Acc 

l A 2.17 -28.68 3  19.07 .29 20.68

Scottish Widows Gilt A Acc 9.86 6.0 -2 7.03 7 .06 1.43 
Scottish Widows 
Inco

High 
me Bond A Acc 

8.81 -2.09 1.44 3.25 6.46 

Scottish Widows H
Reserve A A

igh 
cc 

9.49 -20.95 -1  17.92 .25 16.13

Scottish Widows Safety Plus 
A Acc 

5.35 -5.56 6.09 6.18 15.46 

Scottish Widows Strat
Income A Acc 

egic 8.81 -13.00 -1 9.45 .37 2.83 

Scottish Widows UK Equity 7.24 -24.12 -1.39 21.79 22.50 
A Acc 
Scottish Widows UK Growth A12.90 -23.84 6.32 14.78 22.94 
Scottish Widows UK Select G
A Acc 

17.32 -18.50 11.10 16.42 26.23 

 
e reinvested, 

 
Investors should note that the figures refer to the past and past performance is not a reliable 
indicator of future results. 
 
If you wish to obtain current information reg fund performance please contact 0845 300 2244, 
or write to the ACD at 15 Dalkeith Road, Edinburgh, EH16 5WL. 

 

 
 
 
 
 

Source: Lipper as at 30 September 2009, on a single pricing basis, with net incom
where available. 

arding 
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